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t messi diiiin THE COFFEE TRUST. vided an enormously excessive crop in Brazil several 
: — mt nimibdiaeZ£ — years ago and the whole world should have benefited 
: There will be few public tears shed, over the plea through cheap prices. Instead this combination was 
7 of the Coffeee Trust representatives that the Govern- iy os coffee ~— stored we a 
r ° . . : ° . da & 
ment is making a serious mistake in suing the authors ppc tages ere pine rig Ki isn 
of the conspiracy to force all the people of the United pes “ab Sad pee ri ” > oy; '6 a ™ 
1 States to pay tribute to the combination, which tribute “9 ae eet Se ee 
is running to many dollars per annum for every fam- pound, is now 14 and 15 cents, and the retail prices 
. ily, rich and poor, in the United States. The Govern- — ig 1 = ieey ise ya By ° ig es antag 
ment’s drastic injunction order, tying up nearly 1,000,- — oe fh sigs: i Palen Fits se, 8 
000 bags of coffee and asking for an order to sell the * *P€ a “be if ies ; ; ” 
. . S ch consideration as they gave — 
coffee at open public auction, took the coffee men by * ae COREICEERION: SG Sy GO Se 
surprise and they are now trying to frighten the news- -o 
papers and public generally into the view that the suit caine gates cap tain. cbidms miecmiiiees 
will have a very disturbing effect on business. The How Pens Sena Us = Sauna on Nathan Masunne 
Government action, they whimper, should have and Capital Accumulation. 
) taken the form of diplomatic representations to the In no other country has the science of investment 
- Government of Brazil, if at all, and not a suit that peen cultivated to such a fine point of nicety as in 


will dislocate the trade. As a matter of fact these 
persons who have contributed so much to the crushing 
burdens of the cost of living ought to consider them- 
selves lucky that they haven't gone to jail. Their trade 
ought to be disturbed, but honest business will only 
gain confidence if the coffee men are curbed. We 
would like to wager a pound of cookies against a 
pound of the valorized, monopolized coffee from Bra- 
zil that 99 per cent. of the people of the United States, 
including the retail coffee trade, will hail the Presi- 
dent’s suit as a statesmanlike act, and in every way 
commendable. The people are, we believe, in a mood 
to support any action toward the food price plunderers 
wherever they may be found and if the press of the 
United States and the lawmakers at Washington do 
their duty and hold up the hands of the President in 
this fight, they will succeed, though the sheer force of 
public opinion, and smash the coffee ring. And if the 
‘offee ring is smashed, all the other food rings and 
yndicates will scurry to cover and unload, too, 
Wherever any food combination is protected by a 
tariff, that tariff should be cut 100 per cent., that is, 
abolished, and the combinations made to disgorge. 
Such action would do more toward discouraging and 
hecking socialistic agitation and stilling unrest than 
ll the speeches or newspaper editorials ever brought 
before the public. 

This coffee combination is one of the most vicious 
' any food combination ever built up. Nature pro- 

















France. They do things over there altogether different 
from our way of doing. Instead of appealing solely to 
men of wealth who have the means to purchase securi- 
ties in large denominations, in France bankers also 
never scorn to go with offerings to even the smallest 
investors. It is because of this that over there even 
porters and char-women are the proud possessors of 
some bonds or stocks in denominations within reach of 
their limited purses. 

While of themselves these small investments amount 
to little, yet in the aggregate they reach an enormous 
total. Frequently, not only is our wonderment aroused, 
but also our admiration, as we read about the enormous 
over-subscriptions in France to some popular security 
offering. Not long ago one of the Government-owned 
railroads brought out a 300,000,000 francs loan, and 
before the day was over, the bankers in charge of this 
loan had received subscriptions totaling between thirty 
to forty times the amount of the issue. Now comes 
the City of Paris with an offering of $41,000,000 cf 
municipal bonds, bearing an interest rate of only 3 per 
cent. A loan on the part of even the premier city of 
New York, if it was at 3 per cent., would receive veri 
few bids, and prove a total failure. But the Paris loan 
was oversubscribed eighty times. The City of Paris. 
keenly alive to the accumulated wealth of the great 
mass of its population, reaches out alluringly for it. 

Paris does not place the denomination of its bonds 
at $1,000, or $500, or $100, but in denominations of 
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300 francs, which is equivalent to $60 in American 
money. Furthermore, to make its bonds the more in- 
viting, the city offers them at a discount of 15 francs, 
or a price of 285 francs for each 300 franc bond. 
Nothing appeals more to the avarice of an investor 
(and we all are more or less avaricious in seek- 
ing what we consider bargains), than the opportunity 
to get hold of a security selling at a discount rather 
than at a premium. 

Paris is like a shop-keeper who is all the time add- 
ing attractive features to the wares he has for sale in 
order to catch the nimble dollar of the shopper. Paris 
also sells her bonds on the time installment plan. If 
an investor has not the means to purchase a bond out- 
right, he can pay $2, or 10 francs, and follow these 
payments up by subsequent installments of $5, or 25 
francs, up to the year 1912. By injecting into the new 
issue a form of lottery, consisting of monthly draw- 
ings, a popular method in the sale of municipal obliga- 
tions not only in France but in other European na- 
tions, the offering appeals to that part of its population 
which is always willing to take a chance, and the 
chance in connection with this bond offering consists of 
the payment of monthly premiums ranging from $100 
to $40,000 to lucky holders. 

In our country it would be impossible for municipali- 
ties to add a lottery feature to their offerings, but they 
may emulate Paris in providing similarly alluring feat- 
ures that would appeal to investors, small and large. 
In this country we ought to get down more to the 
small pocketbooks—that is, where a great deal of our 
wealth is concealed. Get the denomination of securi- 
ties within the reach of the small investor, cultivate in 
him or her the habit of putting savings into sound se- 
curities, make them feel that they are not unwelcome 
in the office of a banker, and the passing of less thana 
decade would see the investment purchases of our con- 
stantly growing population multiplied by the hundreds 
of millions with each passing year. 

What greater goal can conservative financial inter- 
ests in this country set up for themselves than the 
diversion into proper investment channels of the ac- 
cumulated savings of the wage earner, the professional 
man of limited income, and the small tradesman? We 
have in this country at the present time a population 
exceeding the 90,000,000 mark. If out of the pockets 
of each one among the 90,000,000 who is capable of 
earning a livelihood (and it would be safe to say that 
over 45,000,000 of our population are self-supporting ) 
there could be developed an increased investment pur- 
chasing power of only $10 per capita, here alone we 
have a new found wealth of $450,000,000 each year. 
What would this $450,000,000 saving mean? Pause and 
think over this, you bankers. 


LA FOLLETTE’S CHARGE OF CONSPIRACY. 
Accusing Morgan Interests of Starting the Panic, But 
Furnishes No Proof. 

Senator La Follette of Wisconsin is endeavoring to 
further his presidential canvass by asserting that Mr. 
Roosevelt connived with the Morgan interests in the 
latter’s “panic conspiracy” in 1907 to get the Tennes- 
see Coal & Iron Company for the Steel Trust by agree- 
ing not to prosecute the merger as a violation of the 
Sherman law. Mr. La Follette will not accept the ex- 


cuse that the deal was permitted in order to stop the 
panic for he says of it: 





Oh, I know that was the excuse, the panic. Morgan and 


the Standard Oil started the panic. It was an artific 
panic, rigged up in order to enable certain interests to 
hammer down stocks and buy in dangerous competitors. 

_Do you know what I would have done to give the country 
a square deal? I would have enforced the law, and let it 
go at that. I would have called the bluff quick enough. | 
would have said: 

“Morgan, if you can stop this panic by taking over the 
Tennessee Coal and Iron Company, you can stop it without 
violating the anti-trust law just as well. Go back to Wall 
Street and stop this panic, or I'll put receivers in charge 
of all your banks. And if you withhold the money needed 
to move the crops I will put receivers in charge anyhow.’ 

Oh, what a chance Roosevelt had to let the people rule! 
And to think that he had kissed the Bible that Lincoln 
kissed! 

Fine campaign material, no doubt, and it is perhaps 
more impressive on the stump, but the trouble is the 
charge is not supported by the facts. Mr. Morgan or 
his friends were not responsible for the great inflation 
that preceded the 1907 collapse, but the Standard Oil 
people, E. H. Harriman and his following and the 
Gates party were mainly builders of the great ante- 
panic boom, with thousands of little and big speculators 
among the public willingly assisting. The Morgan 
stocks and the Morgan people trailed along moderately 
but when the balloon was fully inflated, it presented a 
splendid target for daring and resourceful Stock Ex- 
change speculators and they broke the market and 
caused the panic, aided at an opportune period by the 
exposure of the fearful plight a lot of copper specula- 
tors had got themselves into in copper stock specula- 
tion. The country was loaded up with stocks, the 
capital and credit of the nation had been sucked up as 
with a sponge and there was an explosion, which 
neither Mr. Morgan nor any other single individual 
was responsible for. It was a nation-wide extrava- 
gance that had been indulged in and the country had 
to suffer the penalty. The Morgan bankers and inter- ' 
ests unquestionably aided to restore order and un 
doubtedly they picked up the bargains floating around, 
but that they were guilty of actually starting the panic 
in cold blood, is simply not true. Give the Money 


Devil his due. 


THE WABASH REORGANIZATION. \ 
Absolutely No Basis for Talk That It Can Be Accom- - 
plished Without an Assessment or Foreclosure. 

Occasionally a rumor gains currency through the 
press dispatches, intimating that a reorganization of | 
the Wabash Railroad is possible without foreclosure, 
which in turn means without a compulsory assessment. a 
The source of such a rumor is impossible to trace. It \ 
springs up through outgivings from the headquarters 
of speculative cliques that occasionally operate in the 
Wabash stocks for the purpose of making a quick turn 
in selling to the small-fry speculators the stocks 
bought previously at three or four dollars per shar 
cheaper. 

The Wabash Railroad cannot be reorganized unless 
it first goes through a foreclosure, as it will prove im- 
possible to secure all the way from $10,000,000 to 
$30,000,000 fresh capital, which it is estimated ¢! 
Wabash will need to place it in a position of strengt!), 
and where it can take full advantage of its possibill- 
ties as a trunk line. 

While it may still take some months before any def- 
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inite plan of reorganization can be announced for the 
\Vabash, it may be expected as a certainty that when 
such a plan is ready to submit to the security holders 

f the company, it will call for an assessment ranging, 
in our opinion, anywhere from $10 to $20 a share. 

Even with the raising of so much money, the Wa- 
bash would then only be partly financed, for the road, 
during all the years when it was under the domination 
of the Goulds set aside very little money to keep the 
property in a state of efficiency, such as is expected 
irom a modern railroad, and to keep it fully abreast of 
the times and progress. Anyone who is enticed into 
the purchase of the Wabash shares in the belief that he 
will escape an assessment is deluding himself. 

According to earlier gossip in connection with the 
rehabilitation of this property, it was stated that the 
reorganization plan in view, but not yet decided upon, 
had in mind the replacement of the Wabash Refunding 
and Extension First Mortgage 4 per cent. bonds with 
a preferred stock issue. This would enable the rail- 
road to issue a large blanket mortgage consisting of a 
5 per cent. bond, out of which issue bonds could be set 
aside for the retirement of prior lien bonds as they 
matured, also to issue these bonds to the extent of the 
assessment levied upon the stockholders, who, in addi- 
tion, would receive for what cash they paid in, new 
stock for common and preferred in such proportion as 
the reorganiation committee decided upon. After pro- 
viding for all these necessities a large blanket mortgage 
would leave remaining in the treasury of the Wabash 
Railroad bonds to provide for future contingencies and 
additional improvements required as the railroad’s 
business grew. Whether that plan will be carried 
through we cannot say. 

One difficulty which the Wabash confronted in the 
past was its charter, which stipulated that no bonds 
could be sold unless they yielded the treasury 80 per 


cent. of their par value. This made it almost impos-: 


sible to raise any additional funds through the sale of 
the old refunding and extension 4 per cent. bonds. 
hese bonds could not be sold at a figure to net eighty 
cents on the dollar after taking care of the bankers’ 


discount, and the market would not take these bonds, 


especially in view of the poor credit of the Goulds, and 
with investors so insistent that they get securities to 
net them close to 5 per cent., even in bonds of very 
high grade. 
(hat the Wabash has a bright future in the hands of 
pable railroad executives and operators, is assured. 
his is all that it heretofore has lacked, but they have 
no tools with which to work, and in the case of the 
Wabash, the tools needed mean a considerable amount 
loney running into the millions, and the only way 
et these millions is by an assessment. This course 
irs inevitable. 


THE AWAKENING IN OKLAHOMA. 


rhe greater interest now being manifested in Okla 
1 public utility corporation development and oppor- 
ties for the enlistment of eastern capital, which we 
rred to in a recent issue, has called forth the follow- 
letter of condemnation from one of the operators 
‘ Owners of public service corporations in the South- 
Vest teiritory, A. L. Mullergren, who writes as follows: 
Louis Guenther, Editor, 
Sir: 


note with interest in your last issue of The Financial 


World that eastern capital has become interested in Public 
Utility securities of the smaller Oklahoma cities. As you 
will recall I had an article in the Public Service Corpora- 
tion Review along that line, endeavoring to show the neces- 
sity of cooperation of the investment banker and the hold- 
ing companies of the smaller public utilities, Oklahoma 
towns, with a few exceptions, are small at the present, but 
are building up very rapidly, and if the eastern capitalists 
will come in now and finance public utilities for efficient 
operators, especially in the smaller towns, as the larger 
cities have efficient management, they will do a great deal 
more for the towns and the properties than by waiting to 
see if the town is going to build. A town must have some 
stimulus, and an up-to-date public utility efficiently man- 
aged is one of the greatest stimulants that a small town 
can have. 

It gave me great pleasure to read the article mentioned 
above, and I sincerely hope that this is just the beginning 
of investigations by eastern capital into the public utili- 
ties in the smaller towns in this section. I am firmly of the 
belief that if representatives of eastern capitalists would 
make investigations when asked, that more and a better 
class of public service corporations would be the result. 

Very truly yours, 
A. L. MULLERGREN, President. 

Poteau, Oklahoma, May 15, 1912. 

The Financial World is happy to have been of le- 
gitimate service in calling attention to not only the 
opportunities for capital investment in Oklahoma, but 
in other sections of the Southwest and the great West. 
It is rare indeed that the communities served by these 
growing corporations do not have an immense reserve 
power of agricultural wealth behind them to serve for 


future building and maintain values. 


WILL CANADIAN PACIFIC FOLLOW ST. PAUL? 
High Stock Movement Analogous to That Which Occur- 
red In Shares of American Road. 

It is interesting to follow the speculative movements 
in the stock of the Canadian Pacific railroad, not so 
much on account of its present high price, as to trace 
what shadows the present speculation is casting before 
it. Canadian Pacific a few days ago touched a new 
high level of 270 in its upward swing. Since then the 
stock has declined nearly 8 points. There is very little 
speculation in the stock in our country; the bulk of the 
stock is concentrated in the London and Berlin markets, 
where the stock is popular, and where its speculative 
following had made considerable money out of the fluc- 
tuations in the last two or three years. 

The Canadian Pacific paid last year a dividend of 10 
per cent., and its earnings on its outstanding stock were 
equivalent to 17.26 per cent. Three per cent. of the 10 
per cent. dividend came from the proceeds of the sale 
of land to settlers from the land granted to the road by 
the Canadian Government, 

Late rumors have dwelt upon a possible increase in 
the capital stock and distribution of the additional stock 
in the form of one of the richest melons ever cut for 
stockholders by any railroad on the American continent. 
One reason why the Canadian Pacific may increase its 
capital stock is on account of a stipulation that if the 
company increases its dividend beyond 10 per cent., 
freight rate charges must be lowered. Hece stock in- 
creases will tend to hold dividends down to 19 per cent. 
and yet give the benefit of earnings to stockholders, 
while freight rates at the same time will not be dis- 
turbed. 

Although the Canadian Pacific has prospered mater- 
ially through the generous treatment it has received at 
the hands of the Canadian Government, which gave a 
cash subsidy of $25,000,000 and exempted the company’s 
rolling stock from taxation, still the people have not 
benefited through the exceptional growth of the road’s 
earnings. One of these days there is likely to come into 
office a radical Parliament which may turn its search- 
light of investigation into the earnings of thé Canadian 
Pacific to discover why the Government and the public 
have failed to profit by the growth of this property, due 
in large measure to the Government’s bounty. 

But above and beyond all this, the investor who views 
Canadian Pacific kindly should look more fully into its 
future and what bearing it is likely to have on the earn- 
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ings of this great railroad in the next few years. There 
will soon be opened two additional and rival continental 
lines, the Grand Trunk and the Canadian Northern, both 
of which will become active competitors of the Canadian 
Pacific. What then is likely to be the situation con- 
fronting the Canadian Pacific? Can the Dominion of 
Canada, with less than 10,000,000 population, support 
three transcontinental lines without each making in- 
roads on the business of the others, until the popula- 
tion grows large enough to sustain them independenily? 
Will history in connection with the Canadian Pacific fol- 
low along the same channels as that pursued by the St. 
Paul railroad, whose shares, previous to the opening of 
its own Puget Sound division, reached $200 a share? 
While around this high price the insiders gradually fed 
it out to the public, for they had an opportunity to see 
further ahead and they realized that it would take some 
years before the Puget Sound Division could maintain 
itself profitably. Meanwhile the old St. Paul line had to 
hold the bag. What was the result following the open- 
ing of the Puget Sound Division? St. Paul’s earnings, 
while still large, were not sufficient to maintain the 7 
per cent. dividend on the entire outstanding capital 
stock and interest on the funded debt. Something had 
to snap somewhere. It did, and it was in the dividend 
which had to come down from seven to five per cent. 

Will this happen with the Canadian Pacific? The 
future will have to determine this, but it is well for the 
investor to bear these possibilities in mind and to con- 
sider them fully before plunging into Canadian Pacific, 
at its prevailing high price. At 270 the stock nets less 
than 4 per cent. Such a price must therefore be consid- 
ered to have discounted pretty fully a melon offering 
of stock at $150 or $175 a share to which price the 
stock might again fall, exactly as in the case of the St. 
Paul, when the situation is fully realized. 


SAFEGUARDING INVESTORS. 


One Reason Why Proposed Organization May Be Dropped 

Is That Big Houses Already Possess Safeguards. 

We stated in last week’s issue that the interests which 
had planned to build a great organization which would 
have for its object the investigation of the physical 
properties of all corporations whose securities were of- 
fered to investors, had encountered a snag and might 
drop the whole scheme. It has been found on close 
investigation that many of the big investment houses 
have expert investigators on their payrolls who do noth- 
ing else save delve into securities and the physical 
properties back of the same before these houses will 
offer them to their clients. These houses naturally do 
not care to take upon themselves the further expense of 
their share in another organization which would not 
sive them any better reports than their own experts 
already furnish. Some of these houses, most important 
ones, have declined to become members of the proposed 
organization and without their co-operation and aid the 
scheme would lack the proper support. These houses, 
just as it was proposed the new organization should do, 
never take anything for granted when they are asked 
to buy a security for distribution among clients, even 
though the underwriters may be of the highest reputa- 
tion in the financial world and possess unlimited re- 
sources. It is a fact that not a few offerings by the 
leading banks and bankers have been turned down by 
these houses as not possessing a standard of strength 
and excellence called for by the investment house. 
There may not have been the slightest flaw in the secur- 
ity itself, but here and there something is sometimes 
found, either in the physical property itself or the man- 
agement, which does not come up to requirements. Houses 
of this character, exercising the greatest care in the 
selection of securities, oftentimes are compelled to turn 
down very profitable offerings, but they gain in repu- 
tation with their customers and this is an asset which 
they consider much more than offsetting the gains they 
might have made in selling a security with the merits 
of which they were not completely satisfied. 


NEW YORK’S COMING $25,950,000 BOND SALPE. 

Almost as much interest has been aroused in the ap- 
proaching sale of $25,950,000 4 per cent. bonds by the 
State of New York as that which preceded the recent 
successful sale of $65,000,000 4% per cent. bonds by the 
City of New York. That bond sale was the larges 
New York city ever attempted, and likewise the June 6th 
offering by the state will be New York State’s record 
offering. New York State’s credit is higher than that 
of the metropolis, as indicated by the premium of one 
per cent. now being offered for the coming issue of 4s, 
which is better than was offered for the city’s 415 
prior to the sale. New York’s state sold $10,000,000 
4 per cents last December at an average of 101%, but 
if this price is obtained next month, it will be deemed 
highly satisfactory. One reason for not expecting a 
large premium is to be found in the fact that dealers 
have now on their lists of sales to come before July 1 
next a total of municipal and state bonds to be sold of 
upwards of $35,000,000, including the coming issue, and 
again, there is not likely to be many such bids as 
were submitted by syndicates for the first two big issues 
of State bonds when the syndicates paid 104.30 and 
103.80 for the State bonds. They sold some small 
amounts of these bonds at a profit, but some members 
of the syndicates who were not fortified with heavy 
resources, had to take a loss and one big speculator who 
bought heavily of State bonds lost all he had. There- 
after there were many of these bonds pressing on the 
market, and they have sold as low as 102. 


LAUGHLIN’S “BANKING REFORM.” 
The Old Central Bank Plan Suggested in a New Form. 

The National Citizens’ League, which was organized 
by bankers and business men for the purpose of finding 
a solution of the very many perplexing problems revolv- 
ing around a reform of our present hodge-podge cur- 
rency system, has just issued a book of 428 pages on this 
subject under the head of “Banking Reform.” J. Lau- 
rence Laughlin, professor of political economy in the Uni- 
versity of Chicago, is the editor of this book. The vol- 
ume is intended to furnish a plain, untechnical exposi- 
tion of the defects of our present banking and curretc) 
system, together with a discussion of the remedies. 

As Professor Laughlin well says, not since the Civil 
War has the country been confronted with a monetar) 
and banking question of greater importance to business 
prosperity. The work clearly shows the inelasticity of our 
currency and credit; how our large gold supply is i!- 
effectively used; how the Treasury reserve system oiten 
drains away cash when urgently needed in trade, an’ 
how idle funds drift to New York to become the medium 
for speculation on the stock exchanges. The remedy, 
Professor Laughlin says, should lie in a system that would 
provide elasticity without the dangers of over-expansion 
Professor Laughlin thinks the reform should not tak: 
the shape of a central bank, as proposed by the Aldric! 
Commission, but nevertheless it should supervise 4! 
regulate a ‘‘co-operative means of assistance,”’ lik¢ 
enlarged clearing house association, in the common int 
est, and require all the banks to pay all the cost of pro 
viding capita!, supplying gold reserves and issuing not 
uuder close supervision. Care should be exercised | 
control of the credit system should not pass into U 
hands of any sinister political or financial interests. 

While apparently against the unpopular Central Bans 
scheme heretofore proposed, Professor Laughlin says 
National Citizens’ League is in favor of ‘“‘some fcr! 

2 co-operative institution, evolved from our cl 
house experience, by whatever name it may be < 
which will remove the defect of to-day.’’ We think Pro 
fessor Laughlin and the National Citizens’ Leagu« 
thus engaged in a propaganda in the interest of the « 
central banking scheme under a less distasteful n®) 
and that the discussions that are bound to come i! 
gress will bring this out. A “co-operative institu 
could scarcely be anything else but a Central B: 
practice if all the banks were joined to support 
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ill require a great deal of evidence to prove that such 

scheme really does rectify the fundamental weak- 
nesses in our currency system and not aggravate them. 
Central banking institutions, under no matter what 
pame they may appeal for popular support, might well 
furnish the machinery that could be controlled by great 
interests better even than these same interests now con- 
trol it, if the proper and rigid safeguards were not 
rovided. The real remedy may some day be found to 
exist in a dispersion of banking power, rather than its 
further concentration. So much for Professor Laugh- 
lin's “remedy.” 


WESTINGHOUSE CO. IN 1911 AND OUTLOOK. 
Smaller Earnings Last Year Offset By Vigorous Increase 
In Business Since Report Was Made. 

The Westinghouse Electric & Manufacturing Co. has 
issued its pamphlet report for the year ended March 
31. As expected, the showing reflects the depression of 
last year, but all indications now point to the fact that 
this depression is a thing of the past, with a steady rise 
not only in orders, but in prices. The decrease in busi- 
ness was largely due, Chairman of the Board Guy E. 
Tripp clearly points out, to the lower prices obtained 
and in a lesser measure to an actual reduction in output. 
During the month of April the value of the orders 
booked exceeded that of any month during the present 
year and the value of unfilled orders as of April 30 was 
$9,218,303. This is comparable with orders on hand for 
the month previous of $8,137,961, which were the larg- 
est of any in March since 1907. The exception was 
March 31, 1910, a year of big business, when the total 
was $11,256,196. 

The report shows a gross business for the fiscal year 
of $34,196,446, against $38,119,312, and net manufac- 
turing profits of $3,591,596, against $5,608,765. Other 
income brought the total net up to $4,752,038, against 
$7,124,296. Bond interest charges and extra expenses 
made total deductions of $2,307,945, giving the net in- 
corae $2,444,093, as against $4,881,105 in the previous 
fiscal year. The previous surplus was $5,964,225, which, 
while allowing for an adjustment of credit items of 
$126,628, made the total surplus $8,534,947, against 
$11,230,362. Dividends of $279,909 were paid on the 
preferred stock and $352,117 on the common. After 
allowing for the full 7 per cent. dividends on the pre- 
ferred, the balance, $2,164,184, was equal to 5.89 per 
cent. on the $36,700,287 outstanding common. This 
compares with 12.34 earned on practically the same 
amount of common in the previous year. Gross earn- 
ings, net manufacturing profits, other income and sur- 
plus for the last seven years ended March 31 were as 
follows: 

Gross Net Other 

earnings. ‘nfg. profit. income. for year. 

ee ee $34,196,446 $3,591,596 $1,160,442 $2,444,093 
sah tact 38,119,312 5,608,765 1,515,531 4,881,105 
29,248,682 3,552,978 1,616,561 3,060,664 


Surplus 


quitcal iach tout 20,606,592 650,784 986,293 1,405,015 
«Wea g ae ands 32,844,829 2,543,682 1,555,697 950,835 

ow eeemew eee 33,026,240 4,179,575 1,256,335 2,773,174 
cot en vege eee 24,081,601 2,691,542 959,786 2,020,655 


The total assets of the company are placed at $82. 
1,653 after writing off depreciation in investments of 
20,000 on the stock of the Westinghouse Electric 
, Ltd., debentures, of the Societe Electrique Westing- 
ise de Russie, $243,243 and bonds of the Lacka- 
‘nna & Wyoming Valley Rapid Transit Co., of $557,- 
Total assets on March 31, 1911, were $82,395,510. 
since Chairman Tripp made his report, conditions 
So improved with this and all other Westinghouse 
panies as to warrant the statement that they are 
er now than at any other period since 1907. At 
y of the plants some of the departments are so 
ded with orders that overtime and night work are 
rule, while all the companies have increased their 
ing forces. 
nh view of the known conditions and the fact that the 
pany earned nearly 6 per cent. applicable to the 
‘mon stock last year, the confident expectations of 


a substantial increase in the common stock dividend at 
the next meeting in the fall, appear altogether reason- 
able. 


NEW YORK CITY BONDS SELLING FAST. 

The syndicates which bid for and got from $15,000,- 
000 to $25,000,000 of the long term 4% per cent. bonds 
of the city of New York at the last city sale, when $65,- 
000,000 bonds were disposed of, report a heavy and 
satisfactory marketing of these bonds, both in this coun- 
try and Europe. It is estimated by a competent banking 
authority that these bonds are leaving New York City 
at the rate of $1,000,000 daily. The temporary receipts 
are quoted at 101 to 101%, illustrating the narrow mar- 
gin of profit obtainable, the average price paid having 
been 100.74.: Only big investment houses handling 
these bonds in the millions can make a satisfactory 
profit, but trading in all the high grade bonds has been 
on a particularly close margin of profit this year. 

The New York City bonds have been in keen demand 
from out of town investors and banks and trust com- 
panies. About all the little speculators who bought con- 
tracts for these bonds before the public offering, have, 
where possible, taken the small profit coming to them 
and a firmer tone to prices is looked for. The previous 
issue of 4% per cent. bonds of 1960 is now selling at 
101% with the tone firm. The whole tone of the New 
York City bond market is now regarded by municipal 
bond dealers as forecasting a stronger municipal bond 
market later in the season. 

The new 4%s are now being dealt in on the New 
York Stock Exchange through the trading in temporary 
certificates for the bonds. The Exchange authorities are 
still persistent in insisting that they will not permit the 
listing of the actual bonds when issued, at least until 
the New York Bank Note Company drops its $5,000,000 
suit against the Exchange. In that action the New York 
Bank Note Company seeks to prove an attempted mo- 
nopoly of the bond engraving and printing business by 
the American Bank Note Company, which is a pet Stock 
Exchange institution. Nevertheless, the new regime 
just put into office in the Stock Exchange is seemingly 
not so unbending as the former officials and the devel- 
opment of a sentiment against permitting the American 
Bank Note Company to monopolize the bond printing 
business is recognized to be a growing one among the 
progressive Exchange membership. 

It is believed that were the New York Bank Note 
Company to show a disposition to withdraw its suit and 
charges, a way would be found to list the city’s bonds 
and quiet the rising tide of criticism. As a matter of 
fact, the stock issues of a number of companies whose 
securities are engraved by foreign engraving companies 
have already been listed, and seemingly the disposition 
is to gradually and gracefully withdraw from the unten- 
able position the Exchange authorities assumed for so 
long. 








Our Experience 


of more than 20 years in handling 
Public Service Corporation Bonds 


has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors whe are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and ether public 
service corporation bonds at prices to yield 


4% to over 54% 


Write for Booklet F 
Public Service Corporation Bonds 


HARRIS, FORBES & CO 
Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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$15,200,000 
ethlehem Steel Company 


First Lien and Refunding Mortgage Five Per Cent 
Thirty Year Gold Bonds 


Principal Payable May 1, 1942 Interest Payable May 1 and November 1 


Principal and Interest Guaranteed by Bethlehem Steel Corporation 


by Endorsement on Each Bond 


Coupon Bonds of $1,000 and $500 denominations with full privileges of registration 
Coupon and Registered Bonds Interchangeable 
Annual Sinking Fund of 2% Per Cent. of the face value of bonds of this 
issue outstanding with minimum Sinking Fund limit of $300,000 per year. 
All or any part of the issue redeemable at the option of the Company at 
105% and accrued interest on any interest date upon twelve weeks’ notice. 


Equitable Trust Company of New York, Trustee 


Free of Tax in Pennsylvania 


Attention is directed to a letter of Mr. C. M. Schwab, President of the Bethlehem Steel Corporation (copies 
of which can be obtained from the undersigned), which he summarizes as follows:— 


sé 
Purposes of Issue: The proceeds of the $15,200,000 bonds sold to you, in conjunction with Messrs. Kuhn, 

Loeb & Co., New York, are to be used:— 

To retire the entire outstanding amount of $6,428,000 Bethlehem Steel Company Five-Year Six Per Cent. Se- 
cured Gold Notes. 

To purchase $2,668,000 Bethlehem Steel Company First Extension Mortgage 5% Bonds, thereby reducing the 
outstanding amount of that issue to $8,000,000. 

To provide additional working capital. 

$2,300,000 bonds remain in the treasury for the general purposes of the Company, and the balance of the au- 
thorized issue of $50,000,000 Bonds is to be reserved under carefully drawn restrictions of the mortgage for re- 
funding the $8,000,000 First Extension Mortgage 5% Bonds and for construction or acquisition of additional prop- 
erty at not exceeding 90% of its cost, with limitations in issuing bonds for the latter purpose, having refer- 
ence to net earnings of the Bethlehem Steel Corporation. 


Lien of the Mortgage: Bonds of this issue will be secured by a mortgage upon the real estate and man- 
ufacturing plants of the Bethlehem Steel Company, subject only to its Purchase Money Mortgage ($7,500,000 
outstanding), and its First Extension Mortgage ($8,000,000, as above shown, outstanding, for the retirement of 
which a sufficient amount of bonds of this issue will be reserved). 

These bonds will also be secured by a first mortgage lien upon real estate and manufacturing plants here- 
after acquired by the Bethlehem Steel Company, subject only to the after acquired property clauses of the 
First Extension Mortgage (so far as applicable), and to any purchase money or other mortgages subject to which 
such property may be acquired, but against which an equal face amount of bonds of this issue shall be reserved 
Value of Assets Back of Bonds: Upon the issue of $15,200,000 bonds sold, the assets of the Bethlehem Steel 
Company over and above its other liabilities, including its prior mortgages above referred to, will be $25,880,758, 
and the value of other properties represented by stocks to be pledged to secure the guaranty of Bethlehem Steel 
Corporation will be $6,766,869, making a total of $32,647,627 of assets back of these First Lien & Refunding Mort- 
gage Bonds, or more than double the amount sold at this time. To the above values of properties represented bs 
stocks pledged, about $28,000,000 should be added to represent the real worth of mining properties of the Cor- 
poration. 


. 
Earnings: The accounts of the Bethlehem Steel Corporation and its Subsidiary Companies have been audited 
annually from the date of incorporation to the close of the last fiscal year by Messrs. Price, Waterhouse & Co., 
and the statements of earnings which follow are based upon the audited accounts. 

On the basis of net earnings of the Corporation for 1911, before providing for depreciation or for exploita- 
tion and exhaustion of minerals, there is available after the payment of all charges, including amortization on 
prior issues, $3,826,618, with which to meet the interest charges on these $15,200,000 First Lien & Refunding 
Mortgage Bonds. This is over FIVE TIMES the amount so required and over THREE TIMES the amount of the 
entire charges on these bonds, including Sinking Fund and amortization. 


In General: The Bethlehem Steel Corporation is one of the most important and successful of the independent 
steel companies. Its growth and progress have been consistent and steady since its incorporation. Its annual 
business in 1905 was $14,554,117; in 1911 it was $30,093,022. During the first quarter of 1912 it booked orders 
aggregating about $12,250,000. Total orders on hand March 31, 1912, about $21,000,000. 

The plants are modern and up to date in all particulars and are maintained in a high state of efficiency and 
repair, as is evidenced by the expenditure or appropriation of $13,608,628 out of earnings, during the last five 
years, for this purpose. 


The Bethlehem Steel Corporation is well rounded out and self-contained and occupies an independent posi 
ition, with ample supplies of ore, coal and other raw materials which it either owns or controls.” 


Application will be made to list this issue on the New York Stock Exchange and, if deerned desirable, on 
one or more foreign Exchanges. 
Temporary Certificates, exchangeable later for Engraved Bonds, are now ready for delivery. 
The form of bonds, the creation of the mortgage and all legal proceedings connected 
therewith are to be approved by our counsel, Messrs. Simpson, Thatcher & Bartlett. 


Having placed a majority of this issue here and in Europe, 
we will receive subscriptions for the unsold balance 


at 912 and Accrued Interest 


The subscription will be opened on Thursday, May 23rd, 1912, at 10 o’clock A. M. and closed at 3 
o'clock P. M. the same day or earlicr, at the option of the undersigned. The right is reserved to reject 
any application and to allot a smaller amount than applied for. *ayment in full to be made upon al- 
lotment. Supscription blanks may be obtained from the undersigne‘l. 


A simultaneous issue will be made by Messrs. Hope & Co., 
Amsterdam, and by Messrs. Salomon & Co., London 


Hallgarten &Co Harvey Fisk &Sons — William Salomon & Co 


5 Nassau Street 62 Cedar Street 25 Broad Street 
New York New York New York 








This advertisement appears as a matter of record only, the entire issue having been sold. 
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THE WEEK IN .BONDS 


MORE INVESTMENT INTEREST. 

The present week, coincident with the quieting down 
of the stock market speculation, has seen a moderate 
increase in bond buying. Especially has this been true 
vith respect to public utility issues, in the better grade 
of which there appears to be something of a scarcity. 
Railroad bonds have had a little more attention called 
to them by the fact that many issues sold on the Stock 
Exchange at the lowest prices of the year and dealers 
have convinced many investors that some of the low 
priced railroad bonds, yielding around 5 per cent., are 
attractive at the present level. The savings banks and 
insurance companies are now taking more interest in 
the bond market, and dealers are beginning to stock up, 
confident that after the nominating conventions have 
met and made their choice, investors will be in a more 
optimistic mood, and have decided that the bad effect, 
if any, due to political agitation, will have been dis- 
counted. The shelves of some of the big bond houses 
are reported clear of bonds, though some others have 
considerable amounts of old issues to sell. 

A feature of the bond market at present that is very 
gratifying to The Financial World is that dealers in 
bonds of $100 denomination are receiving more in- 
quiries from small investors and many of them larger 
orders for $100 bonds than have come to them in 
many months. Another significant feature of the $100 
bond trade is that more small dealers are writing in 
to investment houses and underwriters and asking for 
offerings of $100 denomination bonds. The presumption 
is that these little dealers have been importuned by 
small investors for such offerings. Once this movement 
gets its full stride, it is believed it will become one of 
the most important features of the investment market. 

Aside from the Virginian Railway 5 per cent. bonds 
and the offering this week of the Bethlehem Steel Com- 
pany 5 per cents., it is believed the most important 
financing by the large corporations has been accom- 
plished. Bankers now predict an easy money market 
right through the season until Fall, however, and if at 
any time, therefore, the capital shall be needed for any 
big issue of new bonds, it is believed it will be easily 
forthcoming. 





ANALYSIS OF AMERICAN THREAD 4s. 


The bonds of the American Thread Company, formed 
in 1898 to consolidate a number of establishments en- 
gaged in the manufacture of spool cotton, cotton spin- 
ning, ete., are rarely traded in. The company has out- 
standing $5,400,000 common and $4,890,000 5 per cent. 
preferred stock. The common stock has a par value of 
$5 on which only $4.50 per share has been paid in and 
on these shares 4 per cent. is being paid. On the pre- 
ferred stock the 5 per cent. dividend is being paid regu- 
larly. As the net earnings in the last ten years have 
averaged over $1,000,000 a year and the 4 per cent. in- 
terest on the outstanding $6,000,000 first mortgage 
bonds requires only $240,000 per annum, the bond, 
vhich will mature January 1, 1919, appears safe. The 
rice is around 93, which is rather high for a 4 per cent. 

dustrial bond and probably is due to the near ma- 

rity. At the present price the income is only 4.31 per 
nt., but if held for maturity the yield will be 5.25 per 
nt. ‘The lowest price at which this bond has ever sold 

is 82, on Nov. 15, 1907. 


SEABOARD AIR LINE DIVIDEND TALK. 
The talk of an early dividend on the preferred stock 
the Seaboard Air Line, the shares of which have only 
cently been listed on the New York Stock Exchange, 
ere sc far little interest in them has been aroused, 

no foundation. The first nine months have resuited 
a decrease of over $600,000 in net. It cannot be ex- 

bected that dividends will be paid for a year or two. 











Earning Power of Money 


These are days when you have the opportunity of making 
safe and profitable investments at unusually favorable rates. 

In order to obtain a return of from 5 to 6 per cent., 
it is not in the least necessary that you violate any of the common 
sense rules of conservative investment 

At the same time, you should exercise proper judgment, invest- 
ing only in such bonds or other securities as are recommended by 
a reliable and experienced investment banking firm. 


Write for eight-page Bond Circular No. 524 


“Conservative Investments 


Spencer Trask & Co. 
Investment Bankers 
43 Exchange Place, New York 
Albany — Boston ——Chicago 
Members New York Stock Exchange 

















Telephone 3669 Broad 


American Light & Traction Ce. Stocks 

Pacific Gas and Electric Co. Stocks 
Tennessee Railway, Light & Power Securities 
Great Western Sugar Co. Common 
International Nickel Common 

American Gas & Electric Co. Stocks 


Lamarche & Coady 


25 Broad Street, New York 








437 Chestnut St. 


Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 
25 BROAD ST. 60 State St. 
Philadelphia New York Boston 








Invest Your Business Surplus 


The business man will find that a reserve fund well in 


vested strengthens his credit and insures his future. 


Money lying idle can be made to yield around 5% 


without sacrifice of safety. 


High-grade bonds purchased from time to time out of 


surplus earnings have protected many individuals and 
businesses from failure in periods of stringency. 


Ask for Special Circular 132 
‘BUSINESS SURPLUS” 


P-W: BRODKS © ©. 


115 Broadway, New York 


Boston Philadelphia Augusta, Me. 








20 BROAD STREET 





THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
NEW YORK CITY 


He Rede, 
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PUBLIC UTILITIES 





UNITED RAILWAYS AND PANAMA STIMULUS. 

The president of the United Railways Investment 
Company, Mason B. Starring, has submitted a report for 
the calendar year ended Dec. 31, 1911, in which he 
gives figures and facts which go to show that the out- 
look is most optimistic in view of the approaching open- 
ing of the Panama Canal and the Panama Exposition 
celebration in San Francisco. The United Railroads of 
San Francisco, for whose equipment notes the Invest- 
ment Company acts as guarantor, reports net earnings 
of $3,179,165 for 1911, against $2,924,218 in the previ- 











ous year. The income account with comparison, fol- 
lows: 
1911 1910 

Dividends on stock owned.......... $2,044,672 $2,044,672 
Interest on loans, eCtC......ccccseves 91,862 

Weta) IMSS covccccevcevcvcess $2,136,536 $2,109,561 
GROGUSE, BOM, GER. COG. ccscovessccus 1,295,709 1,343,093 

Se DES . cavctscneees acne nase $840,827 $766,468 
PPOCIOES GUFPEED 2c cccccccdcccnceces 2,368,778 1,602,311 
PUOOE GE TOs 6 cccvcccnsececcess | re 

Profit and loss surplus........... $3,110,230 $2,368,778 


The detailed report of the United Railroads shows 
after all charges, including sinking funds, a surplus of 
$1,008,960, against $601,909 in 1910. Out of the sur- 
plus there was paid $473,168 for renewals, depreciation, 
etc., and $350,000 for first preferred stock dividends. 
The net income of the Sierra & San Francisco Power 
Co., gives a net before depreciation of $247,727. Presi- 
dent Starring says: 

It is confidently anticipated that the opening of the Pan- 
ama Canal, to celebrate which the great International Pan- 
ama-Pacific Exposition will be held in San Francisco in the 
year 1915, will certainly mean increased earnings for your 
properties. 

It is a striking commentary upon the great benefits 


the Panama Canal opening is confidently expected to 
bring generally, that, three years before the actual open- 
ing, the effect is felt measurably through the prepara- 
tions for the event. All industry on the Pacific coast is 
experiencing a forward movement. For instance, it is 
declared by competent authority that the opening of the 
Panama Canal will give the Coast lumber trade such a 
boost as to send prices up $2 per thousand and permit 
of the opening up of great timber holdings now un- 
profitable to work at present prices. 

If this be true of lumber, it must necessarily in de- 
gree be true of other lines of industry. 


UNITED GAS & ELECTRIC CO. MERGER. 
Combination of Utility Corporations Serving a Popula- 
tion of Over 1,650,000. 

It is announced that a new corporation, incorporated 
in Connecticut by the Bertron, Griscom & Jenks interests 
of New York and Philadelphia, and known as the United 
Gas & Electric Corporation, has acquired the ownership 
of the United Gas & Electric Company of New Jersey 
and will also acquire by merger the Susquehanna Rail- 
way & Light Company, which itself controls a number 
of prosperous public utility corporations. There will 
be an authorized issue of $25,000,000 preferred stock 
of which $9,463,100 has already been issued and $20,- 
000,000 common stock, of which $8,380,000 has been 
issued. There will also be an issue of $7,500,000 3-year 
convertible 5 per cent. notes of which $3,300,000 have 
been issued, while $2,200,000 of these notes will be 
issued for the purchase of the United Gas & Electric 
Company of New Jersey, $2,000,000 being reserved in 
the treasury. The notes mature April 1, 1915, and are 
convertible after April 1, 1914, into 6-7 per cent. pre- 

ferred stock of the new company. 

It is stated that the above capitalization will provide 
the new corporation with working capital in excess of 
$1,000,000. The new companies acquired will include 
the Harrisburg (Pa.) Electric Service Co., the Houston 
(Tex.) Gas & Fuel Co., Consumers’ Electric Light & 


Power Co., of New Orleans, and the International Trac- 








We spare no expense to 
investigate thoroughly the 
bonds we offer and to sur- 
round them with every 
safeguard that conserva- 
tism and experienced 
judgment dictate. 

Inquiry invited 
N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
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Organized 1838 Nationalized 1865 


AMERICA N "EXCHANGE 


NATIONAL BANK 
NEW YORK 








Capi Surplus and Prefits 
$5,000 M0) $4,672,000 
We offer . ineey of the 
Depoei tates, 
every facility State of New York 


consistent with 
sound banking. 





City of Noe York 


LEWIS L. CLARKE, President 
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First Mortgage 


Public Utility Bond 
To Yield About 5.60% 


. Secured by first, closed and only mortgage on property 
operating in a prosperous and rapidly growing 
community. 


Franchises extend well beyond the life of the bonds. 
Earnings for last fiscal year twice bond interest for last 
six months of fiscal year three times bond interest. 


Sinking Fund operates to retire 90% of bonds before 
maturity. 








Circular with complete details sent on request 


A. D. Converse & Co. 


49 WALL STREET, NEW YORK CITY 














First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 





We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 
Special Circular on request 
Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 
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tion Co., of Buffalo. The estimate of the earnings of 
the new company for the fiscal year ended June 30 is, 
cross, $1,260,000; interest charges, $275,000; preferred 
dividend, $639,000; balance, $346,000; 1912-13, gross, 
$1,508,424: interest charges, $275,000; preferred divi- 
dend, $639,000; surplus, $594,425. The balance of earn- 
ings aS above given will be available for improvements 
and betterments of the subsidiary companies which, it 
is believed, will be able to increase their dividends with- 
in a reasonable time and thus enable the payment of a 
dividend on the common stock of the new corporation. 
There are i7 subsidiary companies in all and these 
serve a population in excess of 1,650,000. The entire 
management will be in the hands of the same organiza- 
tion which has operated with success the properties of 
e Susquehanna Railway, Light & Power Company. 


STANDARD OIL BUYING GILT EDGE BONDS. 

What bond dealers regard as the most important 
and encouraging development in the New York bond 
market for many months is the fact that Standard Oil 
interests have been buying high grade bonds very heavy- 
ily of late. In the last few weeks the agents of John D. 
Rockefeller, one of them having his headquarters in 
the Standard Oil building at 26 Broadway, have bought 
bonds from various large banks and big dealers esti- 
mated at a total of $5,000,000. It is a striking com- 
mentary on the shrewdness usually displayed by Stand- 
ard Oil men in making investments, that they did not 
appear in the market conspicuously as buyers of bonds 
until more than one hundred issues of bonds listed on 
the New York Stock Exchange had sold at the lowest 
levels this year. 

Curiously enough, the bonds bought for the Standard 
Oil interests came to them so easily that their buying 
had little effect on the prices of the bonds purchased. 
Holders were found very willing to sell. Among the 
bonds bought are the various issues of 4 per cents 
brought out from time to time by the St. Paul road; a 









Attractive Unlisted Securities 


THE LARGER INCOME accruing from high-grade, seasoned un- 
listed securities, as compared with those that are listed, is steadily 
appealing to studious, discriminating investors. 

COMPETENCES have been acquired by New England Investors by 
their purchases of the stocks of successful, well managed local 
manufacturing companies, very few of which are listed. Yet there 
is always a close market for them 


AN INSTRUCTIVE TABLE in our May circular shows the sub- 
stantial differences in the yield of high-grade listed and unlisted 
preferred stocks 


IT MAY BE HAD ON APPLICATION 


TURNER, TUCKER & CO. 
BANKERS 
111 Broadway, New York 


Buffalo Boston 











\ Astoria Veneer Mills and Dock Co. 6s 
\ Japanese Government Ist 4's 


Kansas City, Ft. Scott & Memphis 4s 


CHAS. H. JONES & CO. \ 


20 Broad Street, New Y ork \ 
Municipal, Railroad asd Corporation Bonds \ 


Telephone: 3155 Rector Cable: *‘Orientment’® 





considerable block of the new Virginian Railway 5 per 
cent. bonds; C., B. & Q., and Northern Pacific issues, and 
some of the best known state and municipal bonds and 
public utility issues. 

The interpretation placed upon this buying by some 
dealers is that the Rockefeller interests favor bonds 
rather than stocks, and that a big stock market with- 
out the co-operation of the Standard Oil people, is im- 
possible. A quiet stock market, they say, means a 
broad bond market. Such deep significance is not as- 
signed by other observers, who state that the Standard 
Oil people are only reinvesting the big dividends re- 
ceived from their holdings in stocks of Sténdard Oil 
subsidiaries and that they wish merely to diversify their 
holdings. 





No Securities 


@ We offer you no 
To Sell 


securities, but buy 
and sell FOR cus- 
tomers on com- 
mission only. 


@ Our experience and organiza- 
tion enable us to locate readily 
the best market for the execution 
of orders in unlisted securities. 


Knowledge of 
Outside Market 


/ntelligent 
Advice 


@ Our careful study qualifies us 
to advise in all matters pertain- 
ing to securities and security 
values. 


J. Prentice Kellogg q e r 
Frederic Gallatin, Jr. a ss 
Chas. H. Blair. Jr. Exchange 
Geo. P. Schmidt Albert R. Gallatin 








aie bacPae Institutions, Corporations, Exxecutors, Attorneys 


and Individual Investors should be interested in our service as 
Commission Brokers in Bonds and Stocks. 





We invite correspondence 


CHMIDT &( ALLA Mr. 
Members of SCHMIDT &(] TIN, letter on ‘‘Shifting Invest- 


111 BROADWAY 
NEW YORK 


@ Our Information Department 
embraces comprehensive data 
relative to corporation organiza- 
tion, reorganization, capitaliza- 
tion, earnings, dividend records, 
security prices, &c., &c., and is 
open to all interested in securi- 
ties. 


Bureau of 





Intormation 


Keep 


€ A unique function 
Posted 


of this department is 
to advise customers 
immediately of all 
matters of interest 
affecting properties 
in which they are in- 
terested. 


Albert R. Gallatin’s 





ments’’ will be sent on request 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railroad Bonds and Short Term Notes Yielding From 
4.00% to 6.00%. 


N. Y., N. H. & Hart. R. R. 4s, Jan. 15, 1913............ 4.00% 
Dini Gemsees GH, BOGE, BEES cca cccccnssccersvsescneses 4.00% 
Se Oe, Oe Oe, W. Tee, Ga, Gy BOs onc cn dacawasevccvescees 4.05% 
Moatom GB TOwell 8466, 19Bke ccc scccvcccccccccscccccvess 4.12% 
Chic., Rock. Isl. & Pac. Ry. Co. 4s, Jan, 1, 1988........ 4.14% 
Disa Te. We. Gi Be, BOOB inn on ko nse es osesee see ces 4.15% 
Baltimore & Ohio Equip. 4%s, Feb., 1915...........+.+.. 4.25% 
Kansas City, Fort Scott & Memphis Equip. 4%s, July, 
DE: th cacdatede KAMER AERE MORRO e Oke “Sede eS 4.30% 
Bestem &: Meime 6546, 1989. ..cccccccccecssvevcvccssse 4.30% 
BM. Bas Be Te GS TE. Fe Be. GA BGG ccs acadisccscesccseces 4.35% 
Milwaukee, Sparta & Northwestern Ist 4s, 1947...... 4.35% 
St. Louis & Southwestern Ry. Ist 4s, Nov. 1, 1989...... 4.35% 
Chicago & Eastern Illinois Gen. Cons. & Ist 5s, 1937. .4.38% 
Chicago, Burlington & Quincy 48, 1921.............. 4.40% 
Atch., Top. & Santa Fe Adj. Stpd. 4s, July 1, 1995...... 4.40% 
New York Central R. R. 4%s, May 1, 1915............ 4.50% 
Clev., Cinn., Chic. & St. Louis Ry. Deb. 4%s, Jan. 1, 1931.4.50% 
Central Vermont Equip. 58, Aug., 1915............6.2-. 4.50% 
Delaware & Hudson Co., Conv. 448s, 1950.............. 4.41% 
Retiané KR. HR. Mawip 6560, Oct., BRT... cccccccccccscce 4.55% 
New York, Chicago & St. Louis Deb. 4s, 1931......... 4.75% 
Chic., Rock. Isl. & Pac. Choctaw Coll. 4s, May 1, 1917. .4.80% 
Missouri, Kansas & Texas Coll. Tr. 5s, May, 1913...... 5.10% 
St. Louis & San Fran. R. R. Co. 5s, June 1, 1913...... 5.25% 
Mete Ga, (mmten) APF, TOES 2 cciccccscicvsccscesecscs 5.31% 
Chicago & Alton Imp. & Equip. 5s, March, 1913........ 5.40% 
St. Louis & Southwestern Cons. 4s, June 1, 1932...... 5.42% 
Int. & Great Northern Ry. 5s, Aug., 1914.............. 5.70% 
Pittsburg & Shawmut R. R. 6s, June 1, 1913.......... 6.00% 


(Continued on page 11.) 


AMERICAN ICE SECURITIES DEB. 6s. 

The rise in the Ice shares, whether due to improve- 
ment in business or to manipulation, has not failed to 
benefit the price of the 6 per cent. debentures, which 
since their issue have been subject to quite large fluc- 
tuations. When the American Ice Securities Company 
was formed in 1905 as the holding company for the com- 
mon and preferred shares of the American Ice Com- 
pany, it issued one share of its own for five shares of 
the common stock of the American Ice Company, and 
for one preferred a share of its own and 16% in 6 per 
cent. debenture bonds for back dividends. The total 
issue of these debenture bonds is $2,973,080, to mature 
in 1925. At the time of their issue a syndicate under- 
wrote the debentures at 70, and preferred shareholders 
of the American Ice Company desiring cash for their 
back dividends received $70. These debentures sold in 
March, 1906, ‘at 94; in March, 1908, at 58%. At the 
beginning of this year they sold around 77 and are 
now selling at over 81. They are nothing else but « 
speculation, and, as such, are attractive, as the operating 
company has done an increasing business of late. 


B. R. T. HAS ROSY PROSPECTS. 
Whenever the season approaches for the opening of 
the summer resorts reached by the Brooklyn Rapid 


Transit Company, its stocks becomes quite active. With | 


the advent of warm weather the passenger receipts of 
this company swell enormously, so it occasions no sur- 
prise to the speculative element, that Brooklyn Rapid 
Transit attained recently its highest mark since 1906. 
Besides, the cleaning up of the Subway tangle which re- 
sulted in the Brooklyn Rapid Transit Co. receiving gen- 
erous treatment at the hands of the city fathers, in the 
laying out of the new routes, has helped the stock. But 
above all, what has made Brooklyn Rapid Transit stock 
popular with discerning speculators, is the constant in- 
crease in the earnings, and the larger margin of surplus 
earnings over the present dividend requirements, which 
leads eventually, iike all roads earning good profits, to 
better Cividends. 


———. 


International Nickel Securities 
Computing-Tabulating-Recording 

U. S. Motor Securities 

Autosales Gum & Chocolate 

Nerwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. Ist 5s, 1931 
Union Carbide 

Royal Baking Powder Securities 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *"Phone Rector 8280 











MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





WE SPECIALIZE IN 


Corporation of United Cigar Stores 
American Cigar Co. 

National Transit Co. 

Crescent Pipe Line 

Standard Oil of Indiana 

New York Transit 

Prairie Oil & Gas Co. 

Computing Tabulating Recording Co. 
British American Tobacco Co. 


Correspondence solicited 


BAMBERGER, LOEB & CO. 


25 BROAD STREET, NEW YORK 





B. & O. BOND ISSUE, MAYBE. 

It is said that this railroad is contemplating a gener: 
blanket bond issue of $200,000,000, of which $50,000,- 
000 will consist of 4 per cent. convertible bonds. Th: 
prosperity of the railroad under President Willard has 
been such as to enhance the company’s credit. The 
bond issue as planned may mean good “rights.” 





Examinations, Designs and Estimates 
OF 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 
and Reservoirs. 
SCHUYLER R. SCHAFF 5 BEEKMAN STREET 
Civil Engineer New York City 








TO YIELD OVER 5% 
Rock Island Southern Railway Co. 


First Mortgage 5’s of 1947 


Denomination $1000, $500 and $100. 
Interest payable January 1 and July 1, 
Optional at 105 and Interest after September, 1913. 

THE ROCK ISLAND SOUTHERN RAILWAY extends fro: 
Tri-Cities (Davenport, Rock Island and Moline) on the north to 4 
mouth on the south, and branch lines to Aledo and Alexis, over t 
own right of way. At the north it connects with the Chicago, ! 
Island & Pacific and the Chicago, Milwaukee & St. Paul. Att! 
it connects with the Atchison, Topeka & Santa Fe, the ( 
Burlington & Quincy and the Iowa Central Railroad Systems. 

We have made a personal examination of the property, a 
mend the bonds as a safe and desirable investment. 

Circular upon application 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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Municipal, Industrial and Public Utility Bonds Yielding From 
4.09% to 6.00%. 


city of Mow. Saeed; Cote. G6, BMGs as cbs icc ccseccscs 4.00 % 
Ss ville Electric Light Co. 5s, May, 1913............ 4.00% 
Town of Johnston, R. IL. 4B, 1988... ccc ccccccrccccccees 4.10% 
( OF Coe ee. RI soe 0 ad 00 cles 0s daca eeavese 4.10% 
+ t. Rae Bee Se Se, Rs 0 s0s cs oscns bes emes 4.35% 
water, Fis da WOME BG, TORS +E cic ccccsecsvenusies 4.37% 
ster: Cee ee “SG. 8966, TGS R cic ccccckivcoterewses 4.55% 


tnited Traction Co. (Albany & Troy) Cons. 4%s, 2004.4.55% 
ne County, Idaho Funding 5s, 1922-31...........6.. 4.62% 
Municipal Gas & Electric Co. (Rochester) ist 4s, 
ee cane haeed ct Ce 6 adeeb eee e oe nae ae 4.62° 
Hydraulic Power Co. of Niagara Falls, lst & Ref. 5s, 
ras een er ee ee oe ees eee 4.80% 
Niagara Falls Power Co. Ist 5s, 1932..........c.cceeees 4.80% 
Commonwealth Electric Co. of Chicago 1st 5s, 1943....4.80% 
fissouri Edison Electric Co. Ist Consol. 5s, 1927...... 4.80% 
Le County, Virginia, Road 54s, 1931-87. ......ccceecs 4.87% 
National Tees Ge. BA, BOY 1, BOG a vs scdecewesicsincss 4.94% 
Citizens Lt., Ht. & Power Co. (Johnstown) Ist 5s, 1914-34 4.95% 
Porto Rican Amer. Tobacco Co. 5s, Feb. 1, 1915........5.00% 
Patterson, Louisiana, Water 5s, 1933..........cccccees 5.00% 
Jellico, Tenn. Water & Sewer 5%s, 1941..............5.00% 
ntral Maine Power Co. Ist 5s, 1919-39..............5.15% 
Claremons Puree Ge. 206 GA BORG ic 6 vs awe wots cv sene aan 5.20% 
Richmond Locomotive & Machine Co., Cons. 6s, 1929. .5.20% 
reat Falls Power list 5s, May 1, 1940................5.25% 
City of Woodward, Oklahoma 6s, 1935................5.30% 
Texas TESCO Gay 100 GE. BAST « hikse tine bae discs des 5.30% 
San Joaquin Light & Power Corp. Ist & Ref. 5s, 1950.5.45% 
Federal Sugar Co. ref. 5s, Nov. 1, 1914..........+6+.+ 545% 
Pacific Gas & Electric Co. Gen. & Ref. 5s, 1937-42....5.50% 
Mallory Steamship Co. Ist 6s, 1932.............2++.-5.60% 
Southern California Edison Co. Deb. 6s, April, 1916....5.62% 
Chicago Elevated Rys. 5s, July 1, 1914................5.758% 
Gas Traction Co. 6% notes, April 1, 1914............ 6.00% 





THE IDAHO IRRIGATION BOND ISSUE. 
Holders Requested To Extend Maturities Of Respective 
Issues For Five Years. 

A circular has been sent to the bondholders by a com- 
mittee representing a large majority of the first mortgage 
bonds of the Idaho Irrigation Ce. requesting their consent 
to the extension of the different maturities for a period of 
five years. The committee acting for the bondholders is 
composed of H. L. Stewart, S. H. Powell, who is the pres- 
ent president of the company; W. R. Compton. Granger 
Farwell, Theodore Luce, L. C. Rose, F. H. Reed, Thomas 
A. Howell, A. G. Hoyt, H. R. Tobey, Charles M. Smith, 
J. P. Hobbs, R. W. Chapin, M. J. Murphy, C. O. Patch, 
C. C. Jenks, John Nickerson, Jr., Albert Dietrich and Lh. 
W. Bowen. 

All these gentlemen have consented to act as mem- 
bers of the committee without compensation. The main 
reason that has caused this request for the deferment 
in payment of the bonds which are due July this year 
and for the subsequent four years, sprang from unfore- 
seen contingencies. When the company completed its 
original dam it was discovered that through some errors 
in construction it was necessary to completely reconstruct 
this work which of course delayed the company for more 
than a year in delivering water to the settlers. 

A strong banking syndicate, however, was organized 
which advanced to the company nearly $700,000 io 
carry it through until it was in a position to carry out 
its water right contracts with the settlers, accepting as 
security unsecured notes carrying 6 per cent. interest 
ton which no interest as yet has been paid. But the 

fact that the bankers freely loaned the company 
amount of money in addition to its outstanding 
issues attests their faith in the soundness of the 
prise. The company has consistently and promptly 

ill interest payments on its bonds. 

ny of the settlers have also been slow in meeting 

’ Payments on their water contracts, but with proper 

ragement at the hands of the company they can be 

ed to gradually liquidate their indebtedness. The 
ny still has about 50,000 acres left to segregate. 

to the present time it has disposed of water rights 
out 100,000 acres the greater part for which pay- 
are due to the company. 





A First Mortgage Railroad Bond 


Netting 6% 


This Railroad operates through a wealthy, thickly pop- 
ulated section of Texas forming a needed connection with 
five trunk lines. Its construction and equipment are 
thoroughly up-to-date. The stockholders have a large cash 
investment behind the bonds. The property has demon- 
strated its ability to readily earn the requirements of these 
bonds, and its earnings will be greatly increased upon com- 
pletion of an extension now under construction. The 
ownership is in the hands of capable, wealthy men who 
control large, profitable industries along the right-of-way. 
By reason of the ownership and strategical position of the 
railroad competition is practically eliminated. 


Ask for Circular 766K 


Peabody, Houghteling & Ce. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 


of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





The president of the company, Mr. S. H. Powell, states 
in a circular to the bondholders as follows: 

If the proposed arrangement is not carried out the Com- 
pany must have time to work out its problems in some other 
way. In order to be on the safe side, the maturities of the 
various securities should be postponed for not less than five 
years. If this postponement is granted by the security hold- 
ers, the Company should be able to meet the interest on its 
bonds and certificates which mature July 1, 1912. If the 
proposed arrangement with the settlers is consummated and 
results (as we anticipate) in the prompt payment of princi- 
pal, interest, maintenance and other charges, and in a gen- 
eral improvement in land sales, it is believed that the Com- 
pany will continue able to pay the interest on its securities, 
and will be able to retire them as they mature. 


BETHLEHEM STEEL’S PROSPECTS ROSY. 


It was a good move Charles M. Schwab made in taking 
150 bankers and bond sellers to the plants of the Beth- 
lehem Steel Co., to show them what a great property 
the company has and to tell them how it has grown since 
1905. In the intervening period the business has ex- 
panded from $7,000,000 to $31,000,000 a year. Most 
of the profits of these years of growth have been put 
back into the property. The Bethlehem plant promises 
to become one of the most profitable steel companies in 
the country. This move of Mr. Schwab has not only 
created a broader interest in the shares, but will also 
help the sales of the new bond issue of $15,000,000. 





——— | 





What You Have Saved 


Money saved, if over $500, ought to 
be carefully and safely invested to 
yield about 5%. It should not be 
risked in business ventures or in the 
search for dangerously high income. 


Write for information 


C. M. KEYS xewicr 
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AMERICAN WRITING PAPER 5s. 


This is a first mortgage of a total issue of $17,000,000, 
to mature in 20 years from July 1, 1899. Of this issue, 
$1,771,000 is in the sinking fund and $1,325,000 in the 
treasury uncancelled. Although the company is reported 
to be doing a better business at present than for years, 
and an increase in the preferred dividend from 2 per 
cent. to 3 or 4 per cent. is talked of, which has caused 
an advance in the price of this stock from 25 to 39 since 
the beginning of this year, the improvement has failed 
to find much expression in the price of the bonds, which 
last December sold at 88% and are now quoted around 
90. The income from these bonds, if bought at present 
prices, is 5.55 per cent., but if held until maturity they 
will yield 6.90 per cent. It is a speculative industrial 
bond of fair safety. 


DUPONT POWDER CO.’S 416% DEBENTURES. 


The approaching dissolution of the Powder Trust has 
created quite a speculative interest in these 4% per cent. 
debentures, of which $14,446,000 are outstanding. They 
will mature in 1936. Last week the company submitted 
to the Federal court its plan of disintegration, which, 
however, has not yet been approved by the court. The 
press reports have given the details of disintegration, but 
do not state how the debenture issue will be taken care 
of. The bond had been stagnant, at around 83%, for 
quite a time, but became speculatively lively upon the 
announcement of an early dissolution of the Powder 
Trust. Owing to large speculative purchases based on 
the possibility that the debentures will be called in be- 
fore maturity, in which case the company will have to 
redeem them at 110, the bonds jumped up to 93, but re- 
acted to 91. Until the fate of the Trust is finally de- 
cided, there will probably be from time to time great 
activity in these debentures. The company’s business 
has constantly grown and enabled it to place its com- 
mon stock, of which about $30,000,000 is outstanding, 
on a 12 per cent. dividend basis. The company’s surplus 
is about $17,000,000 and therefore exceeds the total de- 
benture issue. 


WISCONSIN CENTRAL FIRST 4s. 


These bonds, of which $23,752,000 are outstanding, 
to mature in 1949, for a long time commanded a price 
around 93, but of late have weakened to 91. It is a high 
grade first mortgage bond, whose value is enhanced by 
the fact that the ‘‘Soo,’’ which is controlled by the Can- 
adian Pacific, guarantees the 4 per cent. dividends on 
the preferred stock and has issued for this stock its 
leased line certificates. In view of this guarantee the 
bond is an excellent investment as the “Soo” cannot, 
even if earnings should fall off so as to endanger the 
fixed charges, allow the Wisconsin Central bonds to 
suffer. The recent reaction in the price of this bond 
was evidently due to moderate liquidation by holders 
who probably had to turn their bonds into cash. 


U. S. REALTY 5s. 


There has been of late good buying of the 5 per cent. 
debenture bonds of the company, of which $11,930,000 
are outstanding, to mature in July, 1924, subject to call 
at 105. What speaks in favor of these bonds is the fact 
that the company is carrying on its books its extensive 
realty holdings in the city of New York at the price paid 
years ago for them, while these properties, owing to in- 
creased rents, are undoubtedly worth a great deal more 
at present. In addition to its income from rents the 
operations of the Fuller Construction Co., which it con- 
trols, are a source of good income for the company. A 
pool is active in the stock and this has helped to renew 
interest in the bonds. 





H. M. Byllesby & Co. 


Engineers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 


Managers 


Engineering, Commercial and Lega! 
Examinations and Reports 


Insurance Exchange Building 


iriBiaain ‘CHICAGO 


lobile, Ala. 
Oklahoma City, Okla. San Diego, Calif 
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N. Y. CENTRAL LAKE SHORE 336s. 

All speculative interest in the New York Central-Lake 
Shore collateral 3% per cent. bonds seems to have pass- 
ed. These bonds became quite lively at advancing prices 
when the New York Central management announced its 
policy of a merger with its subsidiary lines, and invited 
holders of these bonds to consent to an acceptance of 
New York Central bonds in lieu of the bonds, for which 
the Lake Shore stock forms the collateral. It is not 
probable that many holders of the collateral bonds have 
signified their intention to accept New York Central 
bonds instead, which would be only a second mortgage. 
When the New York Central issued these 3% per cent. 
bonds for Lake Shore stock, the latter had a market 
value of only $200, while the present market value is 
about $500. The security back of these bonds has, there- 
fore, more than doubled and the bond is considered al- 
most as good as a first mortgage bond. The holders are 
naturally disinclined to exchange their bonds for a new 
security unless of equal character. The New York Cen- 
tral will, however, have to consummate the contemplated 
merger. It will have to make a more attractive offer to 
the bondholders, many of whom bought the bond at 
above 90, while it is now selling at around 82. 


6% SECURED 
O CERTIFICATES 


The interest on the Certificates of Deposit 
issued by the Salt Lake Security and 
Trust Company is paid by us in Salt 
Lake City, or remitted by draft to the 
Certificate holder on request. Otherwise 
the interest becomes a part of the principal 
and bears interest at 6%. These Certifi- 
cates issued by this institution are doubly 
secured by the Capital and Surplus of this 
Company, amounting to $400,000.00, and 
first Mortgage bonds on choice Salt Lake 
real estate. 
Write for Booklet ‘‘F”’ 
25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE OPEN MARKET 
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u. S. MOTOR STOCKS AT LOWEST LEVEL. 





he common and preferred shares of the U. S. Motor 
Company have lately been offered down to the lowest 
prices in the history of this $30,000,000 corporation. 
The common, which a little over a year ago sold around 
45. was down this week to 5 bid and 6% asked, while 


the 7 per cent. preferred is offered at 31, with a few 
bids at 30. The preferred dividend is cumulative, but 
payment was suspended some months ago. 


The fall in the prices of these stocks is seemingly 
ereater than conditions warrant. The company, as is 
well known, has a heavy floating debt, estimated at up- 
wards of $4,400,000, but it has arranged to care for ma- 
turing paper coming due this month to the amount of 
$500,000 and more paper to mature later will be taken 
care of, it is said. At least $400,000 will be saved an- 
nually, it is stated, through certain economies and the 
suspension of preferred stock dividends has also helped 
the company’s position. The bankers who tided the com- 
pany over in 1911 still have several millions of dollars 
worth of the company’s 5-year bonds which bear 6 per 
cent. interest, and which they were unable to distribute. 
A fairly good run of business is now being cared for and 
a gross business of $23,000,000 for the fiscal year is pre- 
dicted. One difficulty has been the cost of making so 
many different types of cars. 

The Financial World has several times referred to the 
difficulties the big and little companies would experience 
in meeting the demand for cheaper cars and this stage 
of the industry is now, it seems, being experienced in full 
measure. Like the bicycle industry, the auto trade must 
go through its trying period before a real basis of stabil- 
ity is reached. 


ELECTRIC BOND DEPOSIT PREFERRED UP. 


The 6 per cent. cumulative preferred stock of the Elec- 
tric Bond Deposit Company, whose dividends are guar- 
anteed by the Gas Securities Company of New York, has 
become quite animated of late on a moderate amount of 
buying which is supposed to have come from those who 
took big profits on the big rise in Cities Service Com- 
pany’s common stock. The stock was brought out 
around 75 and for a long time hung around that price. 
The late spurt. has sent the stock up to 83% bid with 
stock offered at 86. The Ozark Power & Water Com- 
pany’s stock, which went with the Bond Deposit stock as 
a bonus, is slow around 48. This is the new Doherty 
company which is building a 15,000 hydroelectric power 
property in the Ozark Mountains of Missouri, together 
with an electric transmission plant that will have a dis- 
tribution energy of 120 miles by long distance lines. 


WESTERN POWER SOFT. 


Western Power stocks, which had some popularity as 
speculative mediums during the circulation of rumors 
of a merger with the Pacific Gas & Electric Company, 
have softened lately. The common is down to 32 from 

ind the preferred from 63 to 60, with few bids for the 

The gross earnings of the company for the year 

ng Dee. 31 last were $1,936,473, net $1,186,123; 

nd interest, $841,454, leaving a surplus of $344,669. 

TI ompany has sold some timber lands in Plumas 
Cal., for approximately $2,000,000. 


CITIES SERVICE COMMON AT 110. 


common stock of the Cities Service Company, pay- 

per cent., sold this week at 110, a new high record 

pI The buying has been very light and those who 
t¢ ed the movement from 50 well up toward 90, have 
irawn from the market. The buying, which put 

’ Stock up the last ten points, came from individuals 
ng odd lots. Later the stock fell to 105. 





The par value of a stock is often very misleading. Some 
with a par value of $10.00 a share are selling at $100 
and over—others with $100 par value are selling at $1.00. 

The real value cf a property is not what is printed on 
the certificate, but what is shown from the assets, the 
earnings, and the dividend records. 

Don’t put your money in any stock or bond until you 
know the past and present history, as well as the future 
possibilities of the property. Let us look up this in- 
formation. It is the service we offer you. 

Our Letter This Week Is On U. S. Steel. 

Each week we issue a weekly letter dealing with 
one particular stock, which after careful study we be- 
lieve a good investment, yielding a good return and also 
one which should increase in value. This will be sent on 
request. Remember, we are brokers for the small as 
well as the large investor. We make a specialty of ex- 
ecuting small lots of stock, either to be bought outright, 
on margin, or on Our monthly payment plan. 


ALEXANDER &G@ 


Members of { Now York Bocca } Exchanges 
45 Exchange Place New York 


PAR VALUE 








Latest DIVIDEND announcements and information on 


Standard Oil Co. Stocks 


| to individuals who desire to buy for investment. 


GUDE, WINMICL & COMPANY 


Write Dept. S. O. S. 
20 Broad St., New York 


Members New York 
Stock Exchange 





eet TT 


my McCONNELL’S HANDBOOK 
PUBLIC UTILITY SECURITIES 

















on request 
| WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 





I Own and Offer, Subject to Sale, at Par and Accrued 


A Block of One of the Best 7% Preferred 
Industrial Stocks in this Country 


Dividends Paid Four Times a Year. There Isn't Anything Better. 
Ask for Proof 


W. M. RICHARDS, American Central Life Bldg., Indianapolis, Ind, 
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8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET MembersN. Y. Stock Exchange NEW YORK 


BONDS to net 5;°% to 5.65% 


Secured on epee of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


FIRST MORTGAGE 6% BONDS AT PAR 
PROPERTY OPERATED BY H. L. DOHERTY & CO. 
Company operates all electric light, power, gas and street railway 

facilities in rapidly growing city. 
Strong Sinking Fund Provision. 
Actual cost of property twice bonded debt. 
W E HU TTON & CO New York, 60 Broadway 
. * * Cincinnati, Ist Nat. Bank Bldg. 
Members New York Stock Exchange, New York Cotton Exchange 
Private wires to principal cities in the United States 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 























ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester $1.W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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(Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 














The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





INVESTMENT BANKERS TO MEET IN NEW YORK. 
Will Organize an Association for the Protection of 
Investors. 

According to present plans, it is the intention of about 
thirty firms dealing in conservative investments, to hold 
a meeting the early part of June in New York City for 
the purpose of forming an organization along the very 
lines proposed to the American Bankers’ Association when 
the investment bankers sought to indue that organiza- 
tion to add a Section composed wholly of bankers deal- 
ing in sound securities. While no name has yet been 
chosen for this new organization, we understand that 
the “‘Investment Bankers’ Association of America” is the 
most likely title which this new organization will adopt. 

At the New York meeting, a constitution and by-laws 
will also be adopted. There is a unanimity of senti- 
ment among the decent investment banking houses of 
the country in favor of getting together as soon as 
possible to organize an association which will put forth 
its best endeavors to bring about a standardization of 
securities, and urge the enactment of laws in every state 
more improved in their scope than the “blue-sky” law of 
Kansas, for the elimination and,banishment of individu- 
als and concerns who make it a business to prey upon 
the investing public. 

It is expected that the New York meeting of the bank- 
ers who have taken the initiative in the inauguration of 
an association to represent their interests will be largely 
attended. 





Railway Equipment 
Obligations 


Railway Equipment Obligations, because of their 
fundamental soundness have become a very popular 
form of investment security. They combine in a high 
degree the three requisites of a good investment— 
security, marketability, and liberal income. 


We have prepared a booklet describing the more im- 
portant issues of the principal railroads, and will be 
pleased to mail a copy to you upon request. 


Ask for Booklet R-415 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch 
5th Ave. & 43d St. 


Capital and Surplus, - 
Deposits, - - - - - - 


London Office 
33 Lombard St., E. C. 


$23,000,000 
178,000,000 




















AN EDUCATIONAL NATIONAL CAMPAIGN. 

The lofty character of the contest between Taft and 
Roosevelt for the Republican Presidential nomination is 
strikingly illustrated in the following letter to the New 
York Times by W. W. Spooner, who, writing from Colum- 
bus, O., under date of May 18, gives his impressions as 
follows: 


Residing temporarily in Columbus, so far from Broadway 
and so contradistinguished in the respect of available at- 
tractions, I went to hear Mr. Roosevelt at the Memorial 
Hall last night. It was my first experience of his oratory. 
Strongly prejudiced against the man, I expected nothing 
but evidential strengthening of unfavorable opinions, and 
got it. If I had been neutral before, I would be inflamed 
with animosity now. 

It was. a speech of claptrap altogether. There were, of 
course, plausible platitudes, which occur in every political 
appeal. The jails and asylums are full of men who would 
talk in the same strain of virtuous pretension and authority. 
He said nothing which gave the impression of power, 
solidity or sincerity. All was vainglory, reinforced by only 
the very slightest cheap, superficial argument. And the 
manner of saying it—arrogant, insinuating, pettifogging, 
bombastic. 

In my youth and early manhood in this State I listened 
to the speeches of great, sound, reflecting, and, above all, 
honorable leaders of political opinion—old Thurman, John 
Sherman, Durbin Ward, Hoadly, Frank Hurd. Those were 
men. They had their human imperfections and they never 
claimed to reform it all. But their heads were full of 
brains, their hearts of patriotism and their souls of honor 


PERTINENT POINTERS. 

The anthracite coal miners have voted to return to 
work, the consumer will turn to harder work to pay for 
the increase in wages and the coal companies and rail- 
roads will also take an extra rake-off, so everything will 
be lovely. 

There seem to be few reactions in the bull market for 
commodities. 





BY judicious and careful investment an 
average income of at least 5% can be 
obtained. Upon request we will furnish in- 
vestors with lists of sound bonds which at 
current prices are selling below their in- 
trinsic value. 


KNAUTH, NACHOD & KUHNE 


BANKERS 


15 William St. New York 
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WANT SOME “SWEET PROFITS”? 


N. A. Brown Wireless Stock Salesman Offers Some 
Sweetness on Paper Only. 

If an investor is looking for some ‘sweet profits,’’ he 
is told by N. A. Brown & Co., of 64 Wall street, New 
York, that they are obtainable from a purchase of stock 
in The Franklin’s Incorporated, confectioners. This 
company is incorporated for $650,000, all of which is 
common stock. 

As is usual with every promotion with which the head 
of N. A. Brown & Co. is identified, there is nothing to 
the problem of earning fabulous dividends save in go- 
ing out and making them. To these gentlemen divi- 
dends of 7 or 10 per cent. are miserly and the investors 
should rebel against such beggarly returns. 

Franklin’s Incorporated does not belong to the latter 
class. It will be a generous dividend payer. If it does 
not earn in the first years as much as 40 per cent. per 
annum, it will have fallen short of the market. 

There are 4,000,000 people right in and around New 
York City who have a sweet tooth and the business of 
catering to their taste is enough to make such dividends 
possible without depending upon the other 90,000,000 
people living in this country and fortunate enough to 
be within reach of the confectionery which The Frank- 
lin’s Incorporated will turn out. 


But what the company possesses now in the shape of 
tangible assets is not stated anywhere throughout the 
voluminous literature issued by the company to sell 
stock. One would suppose that a company with such 
a large capital as $650,000 would have something to 
show for it, that could be set down in dollars and cents 
instead of verbose literature and promises. This 
seemingly is all that it consists of now. 


As for N. A. Brown himself he is a past master as 
a promoter and an adept in gilding brass with gold. He 
at one time sold United Wireless stock. After that ex- 
perience he became a salesman for the Colorado Yule 
Marble Co., but in that capacity did not last long. At 
cne time he was also the principal letter writer for the 
Funding Company of America in its campaign by mail 
to sell its stocks. With such a training he started in 
business for himself as the N. A. Brown & Co. “‘Incor- 
porated,” believing he was eminently qualified to act 
as his own promoter instead of splitting with others as 
heretofore the big commission there is in selling the 
hot air stuff which is his specialty. 

The investor will be on the safer side if he does not 
seriously entertain N. A. Brown’s Sweet Franklin, Incor- 
porated, which is likely to turn out extremely bitter in 
due course of time. 


A NOBLEMAN’S IDEA OF INVESTMENTS. 


Without having as yet any properties which can be 
called mines, for they are all still in the prospect stage, 
Count Louis Otto De Pourteles, invites the public 
to join his friends and himself in the Davy-Pourteles 
Syndicate, which they have organized to exploit claims 
in the San Juan Basin, in southwestern Volorado. Parti- 
cipation in this syndicate, it is advertised, may be had on 
a basis of only 3 cents a share. Investors are let in 
cheap, if the price alone were the criterion, but if the 
syndicate proves a fizzle even 3 cents a share will prove 
dear enough. 

This offer in one respect is unique in illustrating what, 
in a nobleman’s opinion, constitutes a good investment. 
With this scion of a noble French family, which we sup- 
pose the Count is, for he so advertises himself, his syndi- 
cate’s mining claims are a sterling investment. So con- 
fident is he in the successful outcome of this venture 
that he is willing to stake his entire fortune and per- 
onally guarantee the investment. 

However, first find out whether the Count has a for- 
‘une worth speaking about and is not a fortune seeking 
agent. Counts are cheap nowadays, too—as counts go— 
ind the market has been surfeited with them. 




















$100 BONDS 


‘We beg to announce to those whose funds for investment are net 
available in sums of $1,000 and more that we have eaused to be 
installed in all our offices a special department to deal in 


$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 
Since the organization of this house there has never been a day's 
delay in the payment of either principal or interest of any security 
which it has brought out. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Ine. 


PITTSBURGH, PA. 


PHILADEL 

Real Extate ‘Trust Bldg. 
> ~ 
ve" 15 Congress Street 


CHICAGO 
First National Bank Bidg. 


NEW YORK 


IL 37 Wall Street 
Public Utility Bonds 


IRST Mortgage on properties, physical 
valuation at from 50% to 100% in excess 
of bond issue, net earnings 2 to 24 times 
bond interest, yielding 5.20% to 5.35%. 











Particulars on request 
W. C. LANGLEY & CO. 
BANKERS 
10 Wall St., New York White Bldg., Buffalo, N. Y. 








ESTABLISHED 1897 
PENNSYLVANIA BUILDING 
PHILADELPHIA 


We beg to announce the election of 
Mr. William L. Bear to membership 
on the Philadelphia Stock Exchange 


WM. L. BEAR & CO. 


York Easton Lancaster 
Pottsville Harrisburg Williamsport 


. Chicago Board of Trade 
Members: Philadelphia Stock Exchange 


CITIES SERVICE CO. 


Common and Preferred Stocks 
Quick Market 


Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 








Your orders invited 








A SEASONED 


First Mortgage Steam Railroad Bond 


TO YIELD 44% 

Covering the Mileage between TWO OF THE 
LEADING CITIES OF THE MIDDLE WEST 
Net Earnings Over 5 Times Interest Charges 
Guaranteed by Endorsement JOINTLY and SEV- 
ERALLY, both as to PRINCIPAL and INTER- 

EST, by Two Large Railroad Systems. 
Company Pays 8 % Dividends on Capital Stock 


Circular on Request 


MILLER & COMPANY 


29 BROADWAY Members N. Y. Stock Exchange NEW YORK 
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CONSERVATION OF ADVERTISING RESOURCES. 
A New Era of the Square Deal Dawning in the United 
States. 
One of the most notabie movements towards intelli- 
gent reform is the growing national spirit for higher 


standards in advertising. In every large city where there 
is an organization of advertising and newspaper men, 
the leading topic uppermost in their discussions is ways 
and means to bring about a closer combination between 
advertising and the truth. 

That careless spirit of exaggeration and hyperbole in- 
to which we have so carelessly drifted, innocent as it 
strikes many of us, and which in our rapid commercial 
progress had become with us somewhat of a second na- 
ture, is rapidly being replaced by a more earnest desire 
to stick closely to the cold facts. The country could 
not ask for a more healthful sign of progress than this. 

There is nothing stronger in the English language, 
carries greater conviction, as impressive upon the human 
mind or more eloquent than the truth, expressed in the 
humblest Anglo Saxon, 

Rudyard Kipiing’s genius as a poet is due to the use 
of the simplest language. He is an example of the 
strength that lies in simplicity. 

In the conservation of wealth we are all vitally inter- 
ested. While our politicians (for as cynical Tom Reed 
declared, they are not statesmen until they are under the 
sod), are rushing back and forth throughout the land 
demanding the conservation of our natural resources, 
our public spirited newspapers, periodicals and commer- 
cial interests are engaged upon a task which to our 
view is of far greater importance and of more lasting 
and broader benefit to our people—that is the conserva: 
tion of our national capital. 

Every man and woman who buys through the influence 
of advertising should receive for every dollar he or she 
spends, a full dollar’s worth in value, less, of course, a 
reascnable percentage of profit to which trade is legiti 
mately entitled. 

We have already heard about what Postmaster Gen- 
eral Hitchcock said regarding the enormous losses our 
people sustain annually through dishonest advertising. 
He estimated the amount at over $100,000,000. Still, 
as liberal as is the Postmaster General’s estimate he is 
yet far under the mark, for his figure is based solely 
upon what comes under the observation of his particular 
department of the Government. Were he to include such 
losses for which schemes are responsible that are offered 
Jocaily in almost every city and by agents, who do not 
use the mails to sell their dishonest goods, the total 
waste of money each year in this county could safely be 
placed in round figures at over a quarter of a billion. 

Think what the conservation of this enormous sum, 
now wasted, means to our legitimate commerce and to 
the upbuilding of our national financial resources. Four 
per cent. interest on this money represents an annual in- 
crement of $10,000,900. In less than ten years $100,- 
000,000 for interest compounds itself and in about 
twenty years by saving instead of wasting, the quarter 
of billion of dollars has doubled. We will then have 
grown two dollars where only one existed before. 

But a dollar destroyed is gone forever. It cannot be 
replaced. Is this wealth not well worth conserving? Does 
it not mean as much to the human race and future genera- 
tions to divert the employment of this great bulk of money 
to legitimate commercial channels and in honest financial 
undertakings, as does the protection of our national re- 
sources from exploitation by greedy capital without a 
fair return? 

An expression we often hear is that the pen is mightier 
than the sword—an illustration of the power of the press 
in moulding public opinion. Even more clearly did 
Edmund Burke make this thought of the power of the 
press when in one of his most remarkable speeches in 
Parliament he turned and pointing to the gallery wheres 
newspaper men gathered declared that there sat the 
greatest estate of all—the Fourth Estate, for when 


the newspapers raised their thunderous voices in a right- 
eous and human cause, 


King and Parliament must 
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meekly submit, for neither could stave the tide of pub- 
lic opinion once aroused by the press. 

But the pen is only mightier than the sword when it 
is wielded in the cause of justice, for the power of the 
press does not originate purely from the brilliancy of 
expressing thought, but has its genesis in the confidence 
that the public has in the sincerity and honesty of its 
policies. The greater the faith of the reader in his pub- 
lisher’s efforts to protect him from exploitation, the 
more potent are his columns in bringing results. Pub- 
lishers are realizing this more and more every day. 

Purely from a brutal dollars and cents viewpoint, a 
newspaper which keeps its advertising columns clean 
from doubtful and misleading advertisements increases 
the purchasing power of its following, for it protects 
them from fraud and waste. This in a measure explains 
why so often in the final analysis the clean newspapers, 
even though they have not so large a circulation as the 
sensational press, are far more productive in good re- 
turns to their advertising patrons. 

We are on the threshold of a new and square dea! era 
in advertising, the truth-telling and truth-seeking period; 
in fact this spirit has taken root, deep root in the minds 
of our wholesome-minded newspapers and business men. 


AMERICAN WOOLEN TRADE REVIVAL. 

Quite cheering reports about the doings of this com- 
pany are put into circulation, but they have so far failed 
to induce any impressive buying in the preferred stock, 
which is still selling at a little over 90. Yet trade is 
encouraging and promising at least for the balance of 
the year, and it is quite probable that considerably more 
than the requirements for the 7 per cent. dividend on the 
$40,000,000 preferred stock will be earned. 





This advertisement appeared January Ist in one of the standard 

magazines. On January 9th the Equitable fire took place in 

New York, strongly suggestive of the possibility indicated in the 
original magazine article. 


Steady Value in Farm 
Mortgage Investments 


RECENT magazine article demonstrated the pos- 
sibility of a conflagration in New York City 
and the far reaching financial loss it would involve— 


just as the San Francisco fire precipitated a financial 
upheaval, so to a vastly greater extent a conflagra- 
tion in New York would demolish security values. A 
careful investor in distributing his risks takes ac- 


count of possibiiities of this kind, even though re 
mote. Even this great catastrophe would not remotely 
affect the intrinsic value of your investment in Farm 
Mortgages. The farmer would continue raising crops 


and live stock, which must be bought and paid for 
as the first cost of living. The farm mortgage is one 
of the simplest and safest investments, and when 
negotiated by a strong company the most desirable 

Our Booklet “E” tells how advantageously in- 


vestors can deal with us. Write for it to-day. 


Wells & Dickey Company 


Established 1878. Capital and Surplus, $750,000 


McKnight Building © MINNEAPOLIS, MINNESOTA 























May 25, 1912 





THE FINANCIAL WORLD. 17 





FRUITLESS EFFORTS. 
Promoters Trying to Work the Subscribers of The 
Financial World. 

The number of inquiries The Financial World has 
received during the past ten days from subscribers ask- 
ing about the stock offering made by a newly organized 
fire insurance company leads us to suspect that the par- 
tial subscription list stolen some years ago by the United 
Wireless swindlers is now being sold to promoters as 
a good “‘sucker”’ list. 

It was at the height of The Financial World’s cam- 
paign to break up the United Wireless swindles that 
tools of this fraud broke into the office and secured the 
names and addresses of a few thousand subscribers. 

Coil. Christopher Columbus Wilson and his associates 
entertained the fooiish notion that by attacking The 
Financial World among its subscribers with anonymous 
and false stories they could undermine the force of its 
exposures, and for the success of their plan it was of 
paramount importance that the names of subscribers be 
secured, even if it became necessary, to gain their ends, 
to resort to burglary. 

As is always the case, such attacks fail, for lies can- 
not conceal the truth. The Financial World’s character 
for uprightness was too well established to suffer in 
the slightest from the vicious attacks made from am- 
bush by these scoundrelly stock jobbers through their 
anonymous circular letters and their publication, ‘‘Infor- 
mation for Investors,’’ whose editor fled when the Dis- 
trict Attorney’s detectives sought to find him. Another 
of its financial backers is under indictment and awaiting 
trial. 

This stolen list of subscribers, being no longer of any 
use to those who risked their liberty by breaking into 
The Financial World’s offices to obtain it, is now being 
hawked around among promoters for what it will bring. 
The average promoter, were he aware of the origin of 
the list, which fact is carefully concealed from his 
knowledge, would not touch it at any price, not because 
of any sentimental reason, but because he realizes that 
the persons on the list have been too well educated by 
The Financial World to bite easily at their proposition, 
and that anyway, before they could be induced to pur- 
chase stock, they would first inquire of this publication 
as to its worth or standing. That, of course, would kill 
all chances to sell stock. 

The general use to which this stolen list is now being 
put by promoters we consider of enough importance to 
take notice of, so that the subscribers whose names and 
addresses were upon it may understand how it is that 
at this time so many persons of whom they never heard 
before are evincing such great interest in their finan- 
cial welfare. We also warn them not to entertain any 
of the investment propositions they receive without hav- 
ing asked for them, and not throw them away, but slip 
them into an envelope and forward them to The Finan- 
cial World. 

It will make jt easier for us to keep track of get-rich- 
juick operators who have of late abandoned the adver- 
\ising columns of the newspapers and are trying quietly 
to work their schemes through the mails, hoping in this 
way to escape detection long enough to make consider- 
ble money out of them. 


ROCK ISLAND’S RISE AND EARNINGS. 

The shares of this company have of late been almost 
as high as when the business of the Chicago, Rock Island 
« Pacific railroad was considerably better. This is due 

) support given to the market by the Moore-Reid in- 
rests, which, owing to this market activity in the Le- 
igh Valley Railroad and American Can shares, cannot 
fford to allow any stocks in which they are interested 
to become demoralized. Not since the formation of the 
present Rock Island Company have the earnings been 
Ss poor as they have been in the present fiscal year. To 

le damage caused by the floods there has been added a 

rike of the freight handlers in the Chicago territory, 

hich may make the last months of this fiscal year as 








6%} Six Per Cent. and 
Bonds| Par for 24 Years 


HIS is the record of the American Real Bstate 
Company's 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of §$7,- 
525,474,068 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-B Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 


6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 
For those who wish to save $25 or more a year. 
Descriptive matter, map and views of New York 
City sent free on request. 


American Real (state [ompanyp 
Founde 
CAPITAL AND SURPLUS, $2.076,587.95 ASSETS, $24,134,240.39 


527 Fifth Avenue (Room 623) New York 





















































poor as those preceding. The Rock Island preferred 
shares are getting every year farther away from divi- 
dend prospects instead of nearer. In due time, when 
once the clique which for years has handled the 
shares, is through with its market activities the bad re- 
sults of this year’s business will find full reflection in 
the prices of the shares. 


THE MOVE IN BUTTERICK SHARES. 

In the last few weeks the shares of the Butterick Co., 
publishers of the Butterick Trio and manufacturers of 
dress patterns, have been put up from 30 to 40 on rather 
limited trading which indicates manipulation. The top 
prices did not, however, last long, as the rise has been 
taken advantage of by holders to get out. These sales 
caused an immediate reaction, as the market for the 
shares is a very thin one. The publishing business of 
the character of the Butterick line is at present not in a 
condition to inspire cheerful expectations. Competi- 
tion in the pattern business is growing, while the ad- 
vertising, the main source of income, is not as extensive 


as it was a year ago. The weakest point in the But- 
terick position is the ownership of the stock of the 
Ridgway Co., which publishes Everybody’s Magazine, 


whose first five issues of this year show a loss of about 
35,500 lines of advertising, which means a loss of at 
least $65,000 in revenue. The Butterick concern can- 
not expect much revenues from the Everybody’s Maga- 
zine. 


CHICAGO GREAT WESTERN EARNINGS POOR. 

This railroad’s showing during this fiscal year so far 
is scarcely pleasing to the shareholders. The first nine 
months show a net surplus after charges of $254,123. or 
$392,612 less than in the same period a year ago. This 
is equal to a little over one-half of one per cent. on the 
$41,000,000 preferred stock. The lack of recuperative 
power shown by the shares during the bullish markets 
of April causes no surprise. Several years of good 
business will be necessary to hold out any dividend 
prospects for the preferred shareholders. 


IRST FARM MORTGAGES 


The First Mortgages we offer for sale are. 
secured by good agricultural land worth from 
three to five times amount of loan. Send for des | 
scriptive pamphlet “I” and current list of offerings. 

Ul 
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NOTES OF BOND OFFERINGS, 

Wilmington, Del.—City Treasurer 
Lednum will receive sealed bids until 
May 29 for $100,000 sinking fund 4% 
per cent. 1935 bonds which are to be 
issued for various public improve- 
ments. The bonds will be in denomi- 
nations of $50 or multiples thereof. 

Grand Rapids, Mich.—-$200,000 4%% 
road construction 20-year bonds will 

be sold on June 6. Bids should be ad- 
dressed to Ralph A. Mosher, County 
Clerk. A certified check for 3 per 
cent. of the amount of each bid must 
accompany tenders. 

Lakewood, Cuyahoga Co., O.—Audi- 
tor B. M. Cook will receive sealed bids 
until noon of June 3 for a total of 
$31,736 5 per cent. serial paving bonds. 

Scott Co., Miss.—On June 3 the Chan- 
cery Clerk will open bids for $75,000 
6 per cent. serial bonds payable in $4,- 
000 and $5,000 lots yearly, beginning 
1922. One per cent. of the amount of 
bonds bid for must accompany bids. 

Vicksburg, Miss. — $50,000 High 
School bonds bearing 4% per cent. in- 
terest and payable serially $500 each 
year for 19 years and the remainder 
$40,500 on June 1, 1932, will be sold to 
the highest bidder on June 3. A certi- 
fied check for $5,000 required with 
bids. 

San Benito, Tex.—Sutherlin & Co., of 
Kansas City, Mo., have bought $48,- 
000 6 per cent. 40-year sewer and 
street improvement bonds at $2,600 
premium and accrued interest. 

Austin, Tex.—Commisisoner of Ac- 
counts H. L. Haynes will open bids at 
3 p. m. June 4 for $750,000 sewer, 
street improvement, cemetery and hos- 
pital bonds bearing 5 per cent. interest 
and maturing in 10 to 20 years. All 
bids must be accompanied by a certi- 
fied check for one per cent. of the 
amount of bonds bid for. 

Passaic, N. J.—The city will sell 
$104.000°4% per cent. 1942 school and 
refunding bonds on June 17. 

Parkinson & Burr, of New York 
City were the successful bidders for 
$240,000 4% per cent Nassau County, 
N. Y., bonds sold on May 20. They paid 
103.191 for the bonds. 





N. ¥. STATE BANKERS’ CONVENTION 
The annual convention of the New 
York State Bankers’ Association will 
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Conservative Investments 
To Net 5%% and 6% 


E own and offer First Mortgage Gold Bonds in denominations of $500 
W and $1,000, secured by the hichest class of centrally located, improved, 





income-producing Chicago Real Estate. 
_ We have sold such securities for the past thirty years without the loss of 
a single dollar of any client’s interest or principal. 
You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 


found SAFETY, SATISFACTION and PROFIT in the . 
securities purchased of this House. 

We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


Write for Circular No. 3 


S.W. STRAUS & CO. 
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MORTGAGE »” BON D BANKERS 
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Municipalities Can Secure 


Larger Premiums for Their Bonds 
By Advertising for Bids in 


THE FINANCIAL WORLD 


Muskogee, Oklahoma, Did So 


CITY PUBLIC SCHOOLS 


Muskogee, Oklahoma, Ma 2. 
Financial World, New York City. ae ; bade 
_ Gentlemen:—We were very much pleased with the manner in 
which you treated our ad., and we were able to get a very good price 
for our bonds--much better than any that have been sold heretofore 
for which we thank you. Very sincerely, ; 
W. H. DAVIS, Clerk. 


Why not place your advertising where it attracts the attention of 
all the Leading Bankers Dealing in Municipal Bonds? 

We have a unique service in connection with the advertising of 
such offerings, which we should like to explain more in detail by 
correspondence with city officials. ; 


THE FINANCIAL WORLD, Advertising Department 


























be held at Buffalo, June 13 and 14, and 
the largest attendance of any conven- 
tion in the history of the State As- 
sociation is looked for. The New York 
Central has announced a special train 
service which will provide facilities for 
not only those going from New York 
City, but also from Westchester coun- 
ty and up-state points who will join the 
party en route. The special will leave 
Grand Central Terminal at noon on 
Wednesday, June 12, arriving at Buf- 
falo at 10 p. m. The special will con- 
sist of an all-steel equipment and buf- 
fet-smoking and library car, parlor 
cars, observation cars and dining car. 
The round trip fare will be one and 
three-fifths of the regular tariff. 

The Lehigh Valley railroad will run 
a special train to the Buffalo conven- 
tion by daylight for the exclusive use 
of delegates and their friends. It will 
leave the Pennsylvania station in Jer- 
sey City at 10 a. m., June 12, and ar- 
rive at Buffalo at 8.30 p. m. The train 
will be composed of library-buffet or 
club car, parlor and observation car} 
dining car and baggage car. 





THE FIRST OF TEN WEEKLIES. 

This, because I think I owe it to 
you: Of the ten weeklies which I get, 
The Financial world is read first and 
most thoroughly, and I'm glad that I 
don't have to do without it. 


‘end| observation, cars; dining car, serving a la carte, and baggage car, 





Cc. L. MADDEN. 


BANKERS’ SPECIAL 
TO THE BUFFALO CONVENTION 


Special train, a counterpart of the famed Black Diamond Express, 
will be operated New York to Buffalo, on June 12th, for the exclusive 
accommodation of delegates to the Convention of the New York State 
Bankers’ Association and their friends, by the 


Lehigh Valley 
Railroad 


Making a Daylight Run through the ‘“‘Switzerland of America”’ 





.. The train will be composed of library-buffet.(or club car); parlor 


and will leave from Penn. Railroad Station, Jersey City, 10.00 A.M.., 
arrive Buffalo, 8.30 P.M. 

Bookings for accommodations may be made, and further particulars obtained, 
by addressing A. J. Simmons, General Eastern Passenger Agent, Lehigh Valley 
Railroad, 1460 Broadway, New York. 
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THE RUTLAND EPISODE. 
Commission’s Action Considered Best for All 
Concerned. 
By Frederic Drew Bond. 

The decision by the Public Service Commission to 
allow the New York, New Haven & Hartford to buy con- 
trol of the Rutland from the New York Central is one 
which will probably be approved by most thoughtful 
persons who know the facts. The minority shareholders 
objected to the transfer unless the Commission would 
order the New Haven to buy their shares at the price 
paid to the New York Central for the latter’s shares. 

It will be remembered that only a very short time ago 
the Commission refused permission to the New York 
Central to buy the New Haven’s controlling interest in 
the New York, Ontario & Western unless the New York 
Central would stand open to buy minority holdings at 
the price paid to the New Haven, and this course I con- 
sidered too great a burden. In general, the ground for 
this action was that the New York, Ontario & Western 
minority stockholders should be protected and that it 
did not appear that their holdings would appreciate in 
value under the proposed new regime. In fact, the New 
York, Ontario & Western is an over-capitalized, under- 
equipped road with small freight car ladings. It will 
probably be a long while before it amounts to much from 
the stockholding standpoint. 

But the facts are different with the Rutland. The 
Commission holds truly ‘‘that the Rutland railroad, in 
connection with its subsidiary water line, the Rutland 
Transit Company, is a natural route between New Eng- 
land territory reached only by the New Haven road and 
the West and Northwest. That the operation of the Rut- 
land by the New Haven will in effect constitute a new 
through line to all points reached by the Rutland Transit 
Company.”’ The Commission also points out that the 
Rutland is really a competitor of other New York Central 
lines and that its transfer of ownership to the New 
Haven, where it should be, not a competitor to the rest 
of the system owning it, but an extension, will result 
in benefit to the minority stockholders. 

The inhabitants along the route of the Rutland very 
generally expressed themselves as favoring the proposed 
Since the matter became public the Rutland 
per cent. preferred, with large ac- 
cumulated dividends unpaid) has risen nearly 200 per 
cent. in value from $28 a share. Nevertheless, the 
minority stockholders wanted the New Haven to pay 
them $105 a share, it being understood that this price 
would be paid to the New York Central for its con- 
trolling interest. 

No doubt the episode tends to show that it would be 
better if all railroad boards were elected, like the Penn- 
sylvania’s, by cumulative voting. In this way, minority 
shareholders would get a better chance to speak out 
without the aid of State appointed boards or of the courts. 
But, the incident also shows that great 
by no means aiways to be criticized adversely 
in these dissensions. In the present instance it is diffi- 
cult to find fault with the New Haven’s stand. It is 


The 


transfer. 
stock (nearly all 7 


nevertheless, 


roads are 


tated that an injunction has been sued out by the 
attorney representing the dissatisfied Rutland share- 
holders. It is hard to regard such a step as either wise 


or based on equitable grounds, and it is expected that the 
unction will not hold. 





NEW HAVEN SHARES AGAIN 
8% stock is rather heavy. From 
est price in April, it has dropped to 136. The pre- 
vious fiscal year, when 8% was paid, but only 7.11% 
earned, closed with a deficit of $1,267,540. The pres- 
fiscal year will again close with a deficit, although 

is figured out that it may amount to less than $100,- 
But the inability to earn the full 8% dividend 

the probability of an increase in wages, naturally 
the impression that the 8% dividend cannot 
The stock is selling at the price 


HEAVY. 


This 142%, the 


reates 


ch longer be paid. 
zo00od 7% 


stock. 
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Important facts, figures and conclu- 
| sions regarding the stock of this com- 
||| pany are contained in a pamphlet on jf 
i the subject just issued by our Statistical jj 
|| Department. | 
HT Sent on request to those interested. 





ih Other recent Analyses prepared by our Statistical 
Hi Department for general distribution : 
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iil] Will 
||| A-Lehigh Valley Railroad E-American Can i 
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il Our Statistical Department is continually engaged in analyses of 
|| all securities to assist our clients. Inquiry is invited. } 
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ONTARIO SILVER IN LIMELIGHT AGAIN, 
When the tape of the ticker showed last Monday 


“Ont.” 1%—1%—24—2 %—2 4% —2 %4§—3—3 %&—3- 
%— and then 3—2%—2%—2%—2%, speculators 


recognized at once an old acquainance—the stock of 
the Ontario Silver Mining Co., which has never failed 
to make its bow to the speculative element in bullish 
seasons. In 1906 and 1909 the stock acted just as it did 
this week and went up to about 8. The latest enpear- 
ance therefore could not fail to arouse the hope that the 
stock will this time again go up to 8 and possibly !:1igher. 
The newest movement has in its favor the good advance 
in the price of the silver metal in London, which has 
gone up to 28% pence for the ounce—a price che white 
metal has not seen for years. The Ontario Silver Mining 
Co. has an interesting history. It was formed in 1877 
and operates the Ontario and Daly mines, near Park 
City, Utah. It also owns extensive coal lands and the 
Ontario Drain Tunnel, which is about four miles long. 
The capitalization is $15,000,000, all of which is out- 
standing, and the par value of the stock $100. From its 
incorporation to Dec. 31, 1902, $13,737,500 was paid 
out in dividends, with the exception of the period from 
1897 to‘April, 1900. In 1900 30 cents per share was 
paid; in 1901, 50 cents; in 1902, 90 cents, but none since. 
The financial manuals do not publish annual statements 
of this company and none seems to be given out. The 
present condition of the company is therefore unknown. 
More activity in cheap may come. Not 
much can be lost on them anyhow. 





these shares 


RHODE ISLAND COAL STARTS ANEW. 
Everything is now in ship shape for Tlie Rhode Island 
Coal Co. to begin on a new career, freed from all its old 
debts. A new company has been formed to purchase the 
assets of the old and bankrupt corporation. The name 
of the new company has not yet been selected, but it is 
understood that Henry M. Whitney will not be president. 


Although the new company is not yet officially in 
existence, the press agent is already busy painting a 
bright future for the enterprise One of the stories he 
has given out is that the company controls a binder for 


briquettes which promises to revolutionize the briquette 
industry. 

Similar press work was done for the old company, 
and what happened to it is now ancient history. Will the 


same thing occur again? 
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U. S. RUBBER MELON. 
Company’s New Financing Plan Means a Big Increase 
in the Stock. 

For a few days there has been quite é¢xtensive specu- 
lation in all the Rubber shares—the common jumped 
up from 58 to near 68, the first preferred from 114 to 
155% and the second preferred from 80 to over 85. 
All this was attributed to the good business the com- 
pany is doing in all its lines and to plans of new finan- 
cing by bond issue. The stockholders’ meeting whfch 
took place May 21, however, brought quite a different 
proposition than the one generally expected by specu- 
lative circles—a far reaching increase in the stock 
capitalization. 

At present the capitalization consists of $25,000,000 
common, $40,000,000 8% first and $10,000,000 6% sec- 
ond preferred stock—all in all $75,000,000. It is now 
proposed to increase the capitalization to $120,000,000, 
to consist of $40,000,000 common and $80,000,000 8% 
preferred stock and to distribute this new capitalization 
as follows: To give the holders of the new $25,000,000 
common stock $5,000,000 as dividend, which means a 
stock dividend of 20%; to offer to the first preferred 
stockholders $10,000,000 stock at par at the rate of 
one new share on each four old shares and to the hold- 
ers of the $10,000,000 second preferred stock new pre- 
ferred stock on the basis of seventy-five new shares for 
one hundred shares. Under this plan there will as soon 
as it is consummated be outstanding $30,000,000 com- 
mon and $57,500,000 8% preferred stock of one class 
only. $2,500,000 additional preferred stock will be 
offered to the minority holders of the Rubber Goods 
Mfg. Co. for their stock, which will bring up tke pre- 
ferred stock to $60,000,000 leaving $20,000,0v0_pre- 
ferred and $10,000,000 common stock availabie for 
future use. The company will by this plan be able to 
raise $10,000,090 additional capital which it needs badly 
to enable it to successfully compete with the recently 
amalgamated Goodrich and Diamond Rubber companies. 

The first news of the new financing plan failed to 
make a favorable impression, as quite a different plan 
was expected and the shares experienced a setnack in 
prices, as it is feared that the company may not te able 
to earn so soon after the new plan is executed, eiough 
to sustain the 4% dividend on the common stock. The 
rubber business is, however, growing with such rapidity 
as to make largely increased profits possible. It will take 
a little time to enable a correct opinion on the value of 
the new financing plan for the present shareholders. 


STILL WRANGLING OVER EVANS’S COMPANY. 

The Affairs of the California Consolidated Oil Company 
Remain a Bone of Contention. : 

We learn through H. F. Haviland, one of the eastern 
men who went to California to evolve some plan of mak- 
ing something out of the California Consolidated Oil 
Company, that these efforts are meeting with stubborn 
opposition on the part of the gang of promoters who 
were directly responsible for wrecking the enterprise 
and for dragging the honored name and reputation of 
the late Rear Admiral Robley D. Evans in the mud. 
They were not satisfied with having roped the inex- 
perienced sea fighter into a business of which he was 
entirely ignorant, but after having done that, and pro- 
tected by his untimely death, they have ever since en- 
deavored to place upon his shoulders the full responsi- 
bility for the company’s failure to fulfil its promises. 
In this regard these promoters have shown a despicable 
trait of character from which happily the majority of 
their brethren in the business of despoiling investors 
are entirely free. 

Mr. Haviland writes as follows to The Financial 
World: 

The work that we had expected to complete in a couple of 
weeks has been prolonged by the very obstinate opposition 
of the promoting gang here who have thrown every possible 
obstacle in our way. We are still in the midst of the 
wrangle which from present appearances is likely to still 
continue for some time. 
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Their latest promotion, The Seaboard Oil & Transit Com- 
pany, is being pushed with the greatest energy and appar- 
ently meeting with considerable success, if we can judge 
from the fact that the whole outfit have recently moved their 
headquarters from the Citizens’ National Bank Building in 
Los Angeles, where they have operated for the last six years, 
to the new Title Insurance Building, Fifth and Spring 
Streets. Here they occupy an entire wing, just newly and 
handsomely furnished, in a manner that gives the impression 
that there is no limit to their financial resources. They have 
had the management of the building put in a special door- 
way in the end of the hall shutting off their quarters from 
the rest of the building. They occupy this hallway and all 
rooms on either side, 

The ability of this gang of promoters to continue in 
business is based upon a clever scheme they have evolved. 
They have taken into their new scheme the Seaboard 
Oil & Transit Company, a number of other oil compa- 
nies, including the Section Six Oil Company and the Yel- 
lowstone Oil Company, whose shareholders are very 
much disappointed over the unfortunate outcome of 
their investment. To these stockholders they make a 
proposition to exchange stock in the new company for 
their present holdings on condition that they pay what 
seems like a small cash assessment. 

In their desire ard hope to save part of their invest- 
ment, a good many of these stockholders fall for this 
clever game, but they will eventually find out that they 
never stood any chance of recouping their losses, but 
were once more taken in. It is an old scheme and it is 
strange how often it can be worked over and over again 
successfully. 

By bitterly opposing all efforts by its stockholders to 
rehabilitate the California Consolidated Oil Company, 
they strengthen their position, for it provides them with 
the excuse of saying that they were not responsible for 
the company’s misfortunes and they are trying to pro- 
tect the interests of the shareholders against all those 
who are trying to take the company out of their hands. 
Their scheme is to get these holders and some more of 
their money into their Seaboard Oil & Transit Company 

But all such schemes and efforts have only a limited 
tenure of life. Eventually they reach the end of their 
rope. Their rotten timbering must finally collapse. This 
is what will happen to this gang of fake promoters and 
despoilers of dead men’s characters. 


POSITION OF THE “CLOVER LEAF.” 

The weakness of the common and preferred shares of 
this railroad, one of the Hawley lines, reflects the ul- 
certainty among the shareholders as to the future of the 
property. In 1911 the road still received a 2 per cent. 
dividend on the Chicago & Alton preferred stock, which 
it had acquired and then pledged as collateral for a big 
bond issue and yet that year closed with a deficit of 
$325,000. This fiscal year there will be no income from 
the Chicago & Alton stock. The earnings are getting 
poorer and poorer. That the shares have not gone down 
more than they have is due to the poor market for them. 
It would be hard to liquidate good sized blocks, as evel 
small sales are producing sinking spells. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
ire based on conditions prevailing prior to May 24, 
the time of going to press. 


WHY THE MARKET IS WAITING. 

The stock market during the greater part of the week 
has been practically stationary and not a few commenta- 
tors declare that there has been no further advance be- 
cause politics is again becoming a factor for disturbance 
and that the crops are not made yet. The fallacy of this 
argument is to be found in the fact that all during the 
hottest period of the contest between Taft and Roose- 
velt, stocks were buoyant and the crop situation, then 
much more menacing than at present, was absolutely 
ignored by the market operators. The fact is that the 
market has declined to advance further in the last week 
because the machinery for marking up quotations has 
been strained to the utmost and cannot do further ser- 
vice until some better incentive than that heretofore 
furnished shall develop and a bigger audience is pro- 
vided. One of the leaders, if not the chief leader, of the 
bull market forces, sorrowfully admitted to a Financial 
World representative this week that there was n>» pub- 
lic in the market. He declared that stocks were well 
held, however, and was markedly optimistic in his com- 
ments as to crops and business prospects. 

This seems to be the true situation. But stocks have 
been put up and to a point beyond which even the pro- 
fessional operators refuse to go and there is a halt, 
but no reaction of consequence because there is no pub- 
lic with stocks to attack and the large holders, being 
for the present seemingly supplied with resources suffi- 
cient to withstand efforts to dislodge them, a state of 
equilibrium is reached and dulness results, with periodi- 
cal spurts upward in leading stocks which mean noth- 
ing, and sharper activity in many of the special stocks 
not ordinarily active or mediums of wide speculative 
interest. It is a purely professional contest, with here 
and there sharp attacks by bears who believe that while 
the public so called has not got into stocks extensively, 
a large professional element have taken on more stocks 
than they can carry, and that these stocks can be forced 
into the market by drives. 

There is a growing sentiment in Wall street that 
Roosevelt will be the nominee of the Chicago conven- 
tion. But Wall street, while in an optimistic mood, is 
not disposed to be alarmed at anything, and it tries 
now to be cheerful. Business generally is running in 
moderate volume, but the high cost of living is adding 
to the disturbed and radical sentiment that is finding ex- 
pression everywhere and this is causing some hesitation. 
rhe crops are showing improvement and a generally opti- 
mistic feeling is prevalent in the agricultural regions, 
especially west of the Mississippi. All this has been 
pretty well discounted in Wall street and the leaders 
there must find some new and startling incentive for a 
further rise. Stocks are not far from their high level 
of the year, however, and another campaign, before a 
setback, must be in charge of powerful forces indeed to 
succeed. 

THE SITUATION ON FRIDAY. 

Trading was generally dull during the entire session, 
a fairly firm tone was maintained. The usually 

ive leaders were more or less neglected, while a few 
iders and pools managed to get up a little activity in 
\ubber shares, Inter-Met, People’s Gas, Seaboard Air 
line and Union Typewriter, in all of which the trading 
isually very small. There was little news bearing on 
ies, though general attention seemed to be given 
the state battle in New Jersey between Taft and 
sevelt. Indications were for an increase in the sur- 
DiuS reserves of the banks. The whole market appeared 


iewhat weary and indifferent to development of any 
sort, 


CHESAPEAKE & OHIO. 

That the fact that this railroad has in the first nine 
months already earned almost the entire year’s 5 per 
cent. dividend and the entire year may show over 6 per 
cent. earned, has failed to find expression in the price 
of the stock, shows the absence of speculative leadership 
in the shares, such as they enjoyed when Edwin Haw- 
ley was alive. The 5 per cent. dividend is just now in 
less danger than it was a year ago, when only 5.14 per 
cent. was earned on the stock, yet the price is around 
79, at which it appears attractive. 


CHICAGO & NORTHWESTERN. 

The failure of this railroad to earn its common stock 
dividend in the first nine months of the current fiscal 
year by $163,621 has been used by the speculative ele- 
ment for an attack on the stock, but the pressure has 
had very little effect to bring out real stock. The stock 
is firmly held by rich people who are not of the sort to 
be scared by the results of one year, when an unusually 
severe winter hit the revenues of the railroad. A few 
timid shareholders may have unloaded, but short sales 
were conspicuous and efforts to cover showed only 
lack of floating supply. The Northwestern is a rich 
railroad, well managed and able to recover losses soon 
and easily. 


CHICAGO, ST. PAUL & OMAHA. 


The Chicago, St. Paul, Minneapolis & Omaha Railroad, 
the majority of whose stock is held by the Chicago & 
Northwestern, has, like the parent company, had a very 
poor year so far, as its net earnings have decreased about 
$1,200,000. In the preceding fiscal year $2,028,000, or 
10.93 per cent. was earned on the common stock of $18,- 
500,000. The loss in net this year shows that the regu- 
lar 7 per cent. dividend on the common stock has not 
been fully earned. It will, however, continue to be paid, 
as the influences which brought about this year’s loss are 
considered only temporary. The stock is firmly held and 
is selling around 140. 


ILLINOIS CENTRAL. 


In speculative circles the declared intention of the 
directors of the Illinois Central to continue paying the 
present 7 per cent. dividend on the $109,000,000 stock, 
meets with a great deal of adverse criticism. This un- 
questionably comes largely from the shorts, who after 
running the price of the stock down were unable to dis- 
lodge enough stock at the low prices and were forced 
to cover their late sales at a loss. It is true that it is 
bad policy to pay dividends that have not been earned, 
and the Illinois Central has this fiscal year not earned 
more than 4% per cent. on its shares, but unlike other 
railroads the Illinois Central has provided for just such 
emergencies by creating out of the earnings of good 
years a special dividend emergency fund on which it 
has a right to draw. If that special fund may not 
rightly be used now, when can it be used? This year’s 
poor earnings were due to a combination of unfavorable 
conditions, which may not return for years to come. 
The late low prices for this stock seemingly discounted 
the worst. 


READING. 


With the settlement of the strike of the coal miners 
who succeeded in obtaining a small advance in wages, 
the benefit which the Reading Co. obtained from the 
accumulated coal supplies has ceased to be an influence. 
Now segregation talk and dividend increases will again 
have to furnish the ammunition for moving this stock up 
and down and the manipulators will not neglect to take 
advantage of it to help the game, which has been a 
source of vast profits for them. Highly speculative in- 
terests have this week talked bearishly with regard to 
Reading and have again stirred up fears that the Su- 
preme Court will hand down a decision adverse to the 
coal roads next Monday. 
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ST. PAUL. 


It was thought that upon the recent return of the 
Wm. Rockefeller party from an inspection of the lines 
of this railroad, the stock would be taken in hand and 
see higher prices. The failure of the stock to become 
active, has, therefore, chilled speculative interest in it. 
The leading interests in the railroad seem to prefer to 
see first what the next crops will mean before taking on 
more stock at around the present prices. Just now the 
St. Paul is not earning even its 5 per cent. dividend. 


SOUTHERN PACIFIC, 

The official announcement that the government will 
soon start a suit against the Southern Pacific to re- 
cover oil lands said to be worth millions of dollars, will 
naturally not please shareholders. The road’s oil lands 
are said to be worth $150,000,000 and it was claimed 
some time ago that these vaiuable holdings would some 
day mean a rich melon for the stockholders. There is 
a great difference between starting and winning a law- 
suit. Should the government sue, it does not follow that 
the government will also win. Anyhow it will take 
years before the matter can be finally adjudicated. 
Speculatively the suit may affect the stock price ad- 
versely, but this can have only a temporary affect. Then 
the price movement of the stock will be governed by 
earnings and general market conditions, 


WHEELING AND LAKE ERIE. 


Every monthly statement shows what future this 
railroad has without the blight of Gould control. Since 
this railroad was forced into a receivership on account 
of its entanglement with the other Gould properties, it 
has prospered. The current fiscal year in the first nine 
months brought $2,020,000 net earnings, or an amount 
larger than any earned in any one full year in the pre- 
ceding five years. The railroad has a great future and 
this must soon be fully recognized. How the reorgani- 
zation can take place without an assessment cannot be 
seen. 


THE INDUSTRIALS 


AMERICAN CAN. 

It is given out that Dan G. Reid, who is credited with 
being the chief instigator of the American Can Company 
speculation, has decided not to go to Europe in June, 
but in July. it takes time to dispose of an enormous 
amount of the Can shares, which Mr. Reid owns. Many 
buyers of the shares may find that the outcome of their 
speculation will force them to give up their vacation 
this summer, while the other fellows will have a grand 
time in Europe. The Can stocks have been allowed to 
rest this week. 








AMERICAN ICE. 

In the general advance of the ice shares in the last 
few weeks many suspect the hand of C. W. Morse, who 
has just returned from Europe. The stock was always 
his favorite. Conditions do not favor higher prices, but 
speculative tactics are usually more potent than con- 
ditions. American Ice is a stock which the powers be- 
hind it can put up to any old price, because they own 
most of it. That those who follow the movement will 
finally burn their fingers badly and meet with heavy 
losses, does not concern the professionals. 


INTEKNATIONAL HARVESTER. 


The upward movement in the shares is attributed to 
rumors of another stock dividend. In 1910 the com- 
mon stock was increased from $60,000,000 to $80,000,- 
000 and the additional stock given to shareholders as a 
dividend. Why another stock dividend should be dis- 
tributed so soon again does not seem clear, unless it is 
planned for the purpose of a better distribution of the 
shares, most of which are still in the hands of the origi- 


—— 


nal promoters. It looks rather as if the -atest 
movement were based more on expectations of Roose- 
velts’s nomination and election. In that case it is belicyeq 
that the Harvester Trust would enjoy immunity from 
prosecution, for George W. Perkins, the head of this 
trust, is one of the foremost financial backers of the 
President and will therefore in case of his election be 
a power for good—for himself and his trust. 


PEOPLE’S GAS. 


It was silly talk that of a dividend increase from 7 
per cent. to § per cent. which was put out this week to 
create speculative interest in this stock. The company 
owing to its litigation with the City of Chicago, which 
tries to enforce a rate of 80 cents for gas, is not in a 
condition to consider a higher dividend, even if earn 
ings should justify it. In 1911 only 8.92 per cent. 
earned on the stock, and current earnings don’t point to 
a better showing. A dividend increase would only hurt 
the company in its suit against the City of Chicago as it 
would prove that the company could afford to sell gas 
at the low rate the city authorities are trying to secure. 


was 


TEXAS OIL. 


This Gates stock has lately again become very active, 
running up quick to near 114, from below par. This 
was the highest price since the stock broke to 74% after 
the dividend was reduced from 10% to 5% last year. 
After fluctuating between 95 and 98 for quite a while 
the stock was marked up on talk of an increase in the 
dividend to 8% at the next directors’ meeting in June. 
Back of the present movement is undoubtedly John W. 
Gates’ son, who has again taken a fancy to Wall Street 
operations. The movement has been favored by the 
higher price of oil. That the convertible 6% bonds 
have failed to participate to any extent in the advance 
makes the upward swing in the stock look more or less 
artificial. 


UNION BAG AND PAPER. 


The rise in the shares of the Union Bag and Paper Co., 
which sent the common stock up from about 5 to 
over 15 and the preferred stock from 50 to around 66, 
seems to be over. Both classes of the shares have owing 
to profit taking by the pool become quite soft. There is lit- 
tle merit in the common stock, but the preferred shares, 
on which for quite a number of years 7% was paid but 
only 4% since 1907, may, owing to the good business of 
the company at present, receive a better dividend within 
a year. It therefore offers fair speculative possibilities. 
Not much credence is given to the talk of an absorption 
of the company by the National Biscuit Co. 


U. 8S. STEEL. 


Notwithstanding the enormous business being done by 
the Steel Trust, the market for the shares is heavy. 
Transactions are in large volume as usual, but they fail 
to produce higher prices. There are many 4% indus- 
trial shares selling at higher levels. It is asserted by 
trust officials, that although the present profits are not 
big, the company will earn in the second quarter »24,- 


- 


800,000, which will enable the payment of 5% on tiie 





THRIFT AND PRUDENCE 


One who saves money and hides it may be said | 
thrifty. Another who accumulates and invests safe! 
prudent. The French are both thrifty and prudent 
The American should follow French methods. The 
variable rule y to scatter their savings over a wide rang 
of securities. A share here---a share there, but nev: 
great a proportion in any single enterprise. This is 
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common stock and leave a surplus of $340,000. This 
is seemingly an exaggerated estimate, considering the 
small advance in prices for steel. What is feared is 
that the third quarter will again be a poor one, ¢3 it is 
not expected that new orders will then come in at the 
same rate as they were coming in the first few months 
of the year and that a dividend reduction will finally 
become unavoidable. It seems that the Steel Trust is 
not able to make big profits when there is a wide open 
market for its products. It will hardly be possible to 
inaugurate again those famous “Gary dinners,’’ which 
produced ‘“‘gentlemen’s agreements” to maintain high 
prices. 


NEW ERA FOR CREX CARPET CO. 


Tnis company, since it broke away from its former 
record aS a concern of over-watered capitalization, when 
ine capitalization was $15,000,000, which was reduced 
ro only $3,000,000 when the name was changed from 
American Grass Twine Co., to Crex Carpet Co., has en- 
tered an era of progressive prosperity. Its gross and 
net earnings show constant increases as the following 
figures for the last five fiscal years prove: 


Gross. Net. 
SGT bhi KGa eee dss acess indian $245,034 $155,123 
SOE 80S beh wen 0666 escews oepen 276,863 174,627 
er ee es er ee ee ere es te 416,688 294,451 
SUED 46sec enstserenese8eus 534,278 373,387 
BOER: 66a che 00nd eeseen names 534,513 386,141 


In the fiscal year ended Dec., 1911, 6 per cent. divi- 
dends were paid on the $3,000,000 stock; in 1910, 5% 
per cent; in 1909, 5 per cent., and in 1908, 2 per cent. 
All these payments were made after a fair amount was 
set aside each year for depreciation. Strict attention to 
business and intelligent advertising methods have 
enabled the company to expand each year and to prosper. 
Under the former management the stock market was 
exploited, while under the present management markets 
for the company’s goods are created. The former di- 
rectors had to pay back $650,00U to the company on ac- 
count of payments of unearned dividends, which evi- 
dently were declared to boost their stock speculations. 


LEHIGH VALLEY’S SUDDEN ACTIVITY. 


The recent wild rise in Lehigh Valley shares was in 
line with the market activities of the speculative clique 
headed by D. G. Reid. The old “‘segregation’’ argument 
could not be used, as the railroad has already separated 
itself from the coal business by the formation of the 
Lehigh Valley Coal Sales Co., on which occasion a share 
of this selling company was given with each 10 shares of 
the railroad. The professional operators, however, have 
now found a new argument, consisting of a plan to ap- 
praise the physical value of the property and find vast 
and heretofore undiscovered values. It was supposed 
that the Moore-Reid people, when they secured control of 
the railroad, had at that time investigated the physica! 
condition of the property. They are not of the sort to 
buy first and then investigate. The pretext that they 
have been searching for hidden assets was made to 
‘create renewed interest in the shares. A critic of tho 

ild movements in both Reading and Lehigh, comments 
n the speculation in these two stocks, as follows: 


To all who are quite free of acute mental indigestion, it 
Ss superfluous to say that Lehigh and Reading rose because 
e Reid syndicate wished them to rise. 
cannot be emphasized too strongly that both Lehigh 
Reading are virtually cornered in that the floating 
pply is in the hands of the Reid people. The stocks not 
ontrolled are in the treasuries of other companies, where 
ey are likely to remain indefinitely. 
eading and Lehigh may be put to any price by the hold- 
of the marketable amount. They were advanced or 
ered in accordance with the market exigencies of the 
You have only to guess what the expediencies of the 
session will be to make your fortune. And this is as 
as penetrating the mind of the shell thrower. 


+ 


All of which points a warning against operating ia 
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such shares where the trader has to go it blindly. At its 
top price this week Lehigh Valley was nearly 25 points 
above the low price for the year. 


BIG REALTY COMPANY IN TROUBLE. 
Receiver Appointed for the Improved Property Hol/ling 
Company. 

The unusually dull conditions prevailing in the real 
estate market in New York City and its outlying subur- 
ban sections are once more reflected in the appointment 
of a receiver for the Improved Property Holding Com- 
pany, of this city. This company owns considerable im- 
proved properties in fee, located in the business and resi- 
dential section of Manhattan. 

The company claims assets of $14,989,668 and liabili- 
ties of $12,179,756. The president, Henry Corn, and 
the vice-president, Alwyn Ball, Jr., are very large real 
estate operators. The receivership was precipitated by 
a claim made by Mr. Ball for $5,000 for services. The 
officers of the company claim that it is financially sol- 
vent, but that the existing dullness has made it impos- 
sible to pay the interest on outstanding bonds, but given 
a little time, they believe the company will be able to 
adjust its affairs to the entire satisfaction of creditors 
and bondholders. 


DUDLEY ARRESTED. 

J. Bliss Dudley, promoter of the notorious Mephisto 
Oil Company, of Devil’s Den, which was exposed by The 
Financial World some months ago, was arrested in Los 
Angeles a few days ago, on a warrant from Chicago 
charging the fraudulent use of the mails. Dudley is 
now on his way to Chicago in the custody of a deputy 
United States Marshal. 





ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 


THE FINANCIAL WORLD, 18 Broadway, N. Y. 





JUST PUBLISHED 


**“Method in Investment’’ 


Explaining the BEST method for pure investment. Send $1 for 
the book or write for circular. 


E. W. SHATTUCK, 24 Stone St., N. Y. 
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THE STOCK EXCHANGE—AN INSIDE VIEW. 


First of a Series of Short Stories Written by a Former 
Member of the New York Board. 

Editor’s Note.—Believing that there exists a healthful 
public curiosity to know something of the actual inside 
doings on the New York Stock Exchange as they develop 
from day to day, The Financial World has arranged with 
a former member of the Exchange who has climbed every 
rung of the ladder that leads from a small clerkship to 
full-fledged membership on the Board, to write a series of 
short sketches of incidents of which he was an actual par- 
ticipant. The first of these litle stories is presented here- 
with and will be followed by others. It is hoped they will 
prove both interesting and instructive to those who have 
only a bare knowledge of how the daily business of the 
greatest stock market in the world is conducted. Only the 
names used are fictitious. The first story is entitled: 


Getting Rid of Linseed. 

I had a friend who owned 500 shares of the common 
stock of the American Linseed Oil Company. Periodical- 
ly, Linseed has a rise. It lasts for a few days and then 
drops back to 12 or 13 for a year or so. A broker friend 
had bought it during one of these upward movements, 
but did not sell quickly enough. When Linseed starts 
back to its level, it does so with a dull thud and there is 
little opportunity to sell. Customers and brokers then 
seem to forget it is in existence, until something happens 
such as I am going to relate. 

It was a quiet day on the Exchange. My friend, Cor- 
sant, was technically ‘‘hung-up” with 500 shares. He 
was sitting at the New York Central post. Linseed is 
traded in on the opposite side of the same post. He 
called me over and said: “Bid for a thousand Linseed 
common at 13%.” It was in the days when a broker 
could buy or sell ‘‘all or none” of a block of stock. To- 
day, he must take 100 shares or any multiple, no matter 
how many he may bid for or offer. 

I first asked the specialist in Linseed how the market 
stood and he very kindly told me that 300 shares were 
wanted at 13% and 500 shares were offered at 13%. 
He picked up his paper and forgot all about me. I waited 
for a moment and bid for the thousand shares, shouting 
as loud as I could. Mr. Specialist wanted to sell me three 
hundred shares, but I shook my head, “‘No.”’ I was known 
as a broker who did not speculate, so that there was no 
doubt as to my having an order—a real one. 

Corsant hunted up three other brokers, out of work, 
who soon joined me. One had some stock for sale at 13% 
and another bought that stock. Of course, it was a ‘““wash 
sale,”’ but it appeared on the tape in all the offices and, 
besides, commissions were paid for executing the order. 
Our concerted bidding and offering in loud tones at- 
tracted the room traders who had no market elsewhere 
for making some pin money. James Feld, a little, quiet 
operator, looked us over and took the 500 shares offered 
by the specialist at 135g. There was little stock offered 














under 14 and the tape showed “AL 300.13% AL 
13% AL500.13 5% AL13% 13% AL 1,000. 
14.” 


I, personally, had not traded in a share of stock. Cor- 
sant had crossed 100 at %, which would cost him $6.25 
commission and $2 revenue tax. 

The chair-warmers and in-and-out traders, in the few 
hundred offices, thought ‘“‘There is something doing in 
Linseed.”’ Orders to buy odd lots began to reach the odd- 
lot specialists and these gentlemen had to buy a few 
hundred shares to sell to these little traders. In a short 
time, some 100-share orders to buy drifted on to the 
floor from various offices and, those who were ‘“‘long”’ of 
the stock, refused to offer their holdings because they 
looked for a large movement. Possibly 3,000 shares were 
traded in up to 15, the traders and Corsant getting rid of 
their stock at 145% to 15 inclusive. When they had sold, 
interest in the stock ceased and each trader wandered 
away, looking for new fields to conquer. 

Who had the stock now? Possibly sixty margin traders 
in various offices now owned it in lots of from 10 to 100 
shares each. No more Linseed appeared on the tape and 
the specialist received an order to quote it from a room 
trader. The former opened his books and found that 100 
shares was wanted at 13, while he had some five hundred 


to sell at 15 (owners who were not quick enough to take 
advantage of the rise). This report reached the trader. 
who had taken 100 shares at 14% and he immediately 
offered his 100 at that price. The same thing occurred 
with others, until the market was quoted at 13 bid, of- 
fered 13%. The Linseed flurry was over for a fey 
months. 

Who suffered? Why, the unsuspecting little trader in 
the brokers’ offices; for the tape had lied to him. Cor- 
sant had sold his stock and James Feld and friends had 
pocketed a few thousand dollars of spending money. | 
had done nothing but use my voice. 

RAILWAY MEN IN EQUIPMENT COMPANIES, 

One of the new stock offerings lately put forward for 
the capital of investors was that of the General Railway 
Equipment Company, a combination of smaller con- 
cerns which manufactured railway signal specialties, 
electrical supplies for railroads, etc. In the advertise- 
ment offering this stock it was stated that among the 
directors were Newman Erb, the well-known railroad 
reorganizer and manager, and W. C. Besler, Vice Presi- 
cent and General Manager of the Central Railroad of 
New Jersey. At the time of the announcement of the 
stock offering, The Financial World pointed out the 
vague character of the statements as to the earnings of 
the constituent companies in the combination, but now 
comes the Railway Age Gazette, a recognized authority 
in affairs of the railroads, and talks plainly about the 
general inferences drawn from the selection of railway 
men as directors of railway equipment companies. The 
Railway Age Gazette says: 

The statement (in the advertisement) that the organiza- 
tion “includes executives and engineers of recognized 
prominence and acknowledged reputation among the rail- 
way officials throughout the United States,” is certain to 
convey the impression, whether intentionally or not, that 
prominent railway men throughout the country are identi- 
fied with this supply compary; and even merely advertising 
the two railway men were directors would be enough to 
cause many persons to jump to the conclusion that numerous 
other railway men are similarly identified with this and 





other like concerns. Furthermore, what interpretation will 
naturally be put upon the statement that “the character 
of its customers” and “the personnel of its managament 
indicate the importance of this corporation in the railway) 
field?” If the advertisement had been deliberately so 
worded as to furnish ammunition to those who make it 
their business to attack railway management, it could not 
have been more cunningly adapted to that purpose. Does 


not the fact, that the giving of publicity to the 
connection of railway officers with railway supply con- 
cerns, causes comment and develop a public opinion 
that injures railway men and the roads, in itself furnish 
pretty strong evidence that such connections are und 
sirable from the standpoint both of the railway men and 
the roads, and is it not true that conditions that thus in 
vite criticism, are conditions which, as a matter of railway) 
= not to mention any stronger reasons, ought not to 

The Railway Age Gazette is to be commended for its 
frank position, which we heartily support; but why did 
it at the same time fail to mention by name either the 
two railway men who lent their names to this promo- 
tion, or the company itself? We give the names as 
above. Unless those criticized are singled out, we fail to 
see wherein lies the benefit of such indirect and general 
references to individuals as were made by the Railway) 
Age Gazette. Moreover, the Railway Age Gazette migh' 
have gone further and pointed out that the same New 
man Erb whom it criticizes without naming, is one ol 
the reorganization committee, and the J. S. Bache & Co 
interests another, that have charge of the reorganizatiou 
plan for the Hall Signal Company, another railway sup 
ply company, and this plan provides a drastic ass 
ment of 50 per cent. on the old stockholders through th: 
medium of an offering of new shares. So heavy ‘8 
this assessment that it will discourage holders of th 
old stock to such an extent that they will decline to 
accept it. The collapse in the price of the Hall Sign! 
Company stock and the selling of the Hall Compan) 
bonds in the market on a 10 per cent. or receiversli! 
basis, indicate all too well to what extent the Hal! 
Signal Company stockholders are refusing to stand t! 
assessment. 
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NEW LOANS 


$90,000 City of Grafton, West 
Virginia, Waterworks Bonds 


The undersigned will receive pro- 

als until 3 o’clock P. M., June 
14th, 1912, at the office of the City 
Clerk of Grafton, West Virginia, for 
$90,000 Waterworks bonds of the 
City of Grafton, Taylor county, 
West Virginia. 

The legality of the bonds has been 
pproved by Messrs. Dillon, Thom- 
on & Clay, attorneys, of New York 

City, whose opinion as to the legality 
ora duplicate will be delivered to 
the purchaser. 
WILLIAM C. HANWAY, 
City Clerk. 


NOTICE OF ASSESSMENT. 
PHILADELPHIA ELECTRIC COMPANY. 
New Jersey Office, 
419 Market St., Camden, N. J. 
Philadelphia Office, 
S. W. cor. 10th and Chestnut. 

The stockholders of Philadelphia Electric 
Company are hereby notified that by a res- 
lution of the Board of Directors of the 
Company, adopted at a meeting held Apri! 
23, 1912. an assessment of Two Dollars and 
Fifty Cents per share. payable in respect of 
the amount unpaid upon the shares of stock 
of said Company, being an assessment of 
ten per cent. (10%) upon the par value of 
uch shares, has been made and called for 
yayable to the order of this Company. at its 
ffice, 1000 Chestnut Street, Philadelphia, on 
r before June 1, 1912. 

The Transfer Books will be closed May 
2 1912, at three o'clock P. M., and onened 
quae 7, 1912, at the hour of ten o’clock 
A. M. 

No transfer will be made of any certificate 
upon which payment of this assessment 
when due and payable, has not been paid. 

Stock certificates must be presented when 
payments are made, in order to have the 

me properly endorsed thereon. 

By order of the Board of Directors. 

A. V. R. COE, Secretary. 











DIVIDENDS 


THE AMERICAN GAS CO. 
No. 222 South 34 St., 
Philadelphia, Pa., May 2l1st, 1912. 
The Board of Directors of The American 
Gas Company has this day declared a quar- 
rly dividend of 1%%, or $1.75 per share, 





on the capital stock of the Company, pay- 


ble June Ist, 1912, to the stockholders of 
record at 3 o’clock P. M., May 22d, 1912. 
W. T. ROBINSON, Treasurer. 





AMERICAN SUGAR REFINING CO. 
Jersey City, N. J., May 14, 1912. 
The Board of Directors have this day de- 
red the following dividends, payable July 
nd, 1912, to the stockholders of record 
n June list, 1912, viz.: 
On the Preferred Stock a quarterly divi- 
dend of 1% per cent. On the Common Stock 
dividend of 1% per cent. 
The Transfer Books will not be closed. 
JOSEPH E. FREEMAN, Secretary. 








CONSTANT IMPROVEMENT. 
| obtain much interesting and bene- 
ial information from my regular 
ding of the paper and I must again 
ompliment you on its constant im- 
ovement and remarkable collection of 
ets which you present to your read- 


C. E. HEYDT. 


ASSETS. | 

Property and Plant........... $19,195,188.06 

CD | saddle oe deus oede 444.37 | 

Investments ................. 23,384,515.56 

ee ee 19,848,706.25 | 
Working and Trading Assets.. 13,119,286.13 
CED -s 6ketcuesaceus eae 7,072.513.36 
DE hasetmes bbd.e heéhbee ee $82,620,653.73 





Sales Billed....... jweacmmsad $34,196,445.68 
ee Me a6 otoeecaadeadan 30,604,849.88 | 
Net Manufacturing Profit.. $3,591,595.80 
TUNED = Sx 6 o's 60's 0-e1nien 4 ons 1,160,442.77 | 

OAS eee | 
I i iad e's wake $4,752,038.57 | 


Deductions from Income. . 2,307,945.13 
Net Income—Surplus for the | 
a es ean ee ee $2,444,093.44 

Profit and Loss Credits: 

Profit and Loss— 
Surplus, Mar. 
> ere $5,964,224.90 | 
Profit on Bonds 


Purchased 8,722.23 


WESTINGHOUSE ELECTRIC AND MANUFACTURING COMPANY 
And Subsidiary Companies in the United States. 
Consolidated and Condensed General Balance Sheet, March 31, 1912. 


LIABILITIES. 
Capital Stock: 
DE. -sckes cues soanandos $3,998,700.00 
Common — In 
Hands of Pub- 
eh. ke.ceoe-o ows $35,193,287.50 
In Treasury 1,507,000.00 
—————_ 36, 700,287.50 
Total Capital Stock.......... $40,698,987.50 
Funded Debt: 
Convertible 
Sinking Fund. 
5 % Gold Bonds 
due January 
1, 1901: 
Total issued. .$22,614,000.00 
Retired through 
Sinking Fund. 2,670,000.00 
—————— $19, 944,000.00 


Debenture Certificates, 5%, 
due July 1, 1918... .ccccccce 1,540,000.00 
Bonds — Walker Company, 
due January 1, 1916, Guar- 





anteed by W. E. & M. Co... 850,000.00 
Total Funded Debt........ $22,334,000.00 
Collateral Notes ..........+e0.% 6,720,000.00 
Long Term Notes............- 1,383,650.00 
Real Estate Purchase Money 
MEOFEERBCE «ne ccese ccccece 493,000.00 
Current Liabilities ....... «e+. 8,047,874.25 
TROBOTVO ccc cccccccccccsccecees 1,294,177.69 
Profit and Loss—Surplus...... 6,648,964.29 
OE finn wsnesanensmneee $82,620,653.73 


Consolidated and Condensed Statement of Income and Profit and Loss for the Year 
ended March 31, 1912. 


Adjustment of 

Appraised 

Values of 

Property and 
Plant Accounts 117,100.11 
Miscellaneous . 806.12 
__ 6,090,853.36 


Gross Surplus .....--......- $8,534,946.80 
Profit and Loss Charges: 

Dividends on 
Preferred Cap- 
ital Stock.... 

Dividends on 
Common Cap- 


$279,909.00 


ital Stock.... 352,117.50 
Depreciation of 
Investments 1,050,285.31 
Miscellaneous 203,670.70 
—————_ 1,885,982.51 





Surplus, March 31, 1912, per 
Balance Sheet .....-scceccces $6,648,964.29 





WEEKLY COTTON MARKET LETTER. 








Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 


The market during the past week 
has been devoid of any decided trend, 
as the trade has assumed a waiting 
attitude on account of the Government 
Report due on June 4th covering condi- 
tions up to May 25. There have been 
many rumors regarding the report of 
the National Ginners’ Association, and 
although this report has not been offi- 
cially issued, there has been consider- 
able buying, particularly by Memphis 
interests, on the idea that it would be 
very bullish and forecast an extremely 
low Government Report. This view, 
which has been generally accepted, has 
deterred aggressive bear pressure 
which might have resulted from the 
more favorable character of crop re- 
ports. The weather during the past 
ten days has been exceptionally good, 
and planting is now practically com- 
pleted throughout most of the belt. 

Until after the Government Report, 
we can expect little more than a scalp- 





ing market with the weather the gov- 
erning factor. 
STEEL AND EQUIPMENT LETTER. 
Alexander & Co., 45 Exchange Place, 
New York City, have issued a_ de- 
tailed letter to acquaint their clients 
and the public with pertinent facts 
relative to steel and equipment stocks. 
This letter aims to show the trend of 
orders and prices as a barometer, in- 
dicating the ups and downs of this in- 
dustry. The conclusion is that this in- 
dustry is on the eve of a considerable 
expansion. 


NAB NOBLETT AGAIN. 

Two indictments for swindling had 
no effect to discourage Edward Arden 
Noblett, a promoter, from reaching 
out again for some more easy money. 
As a result of his latest operation, he 
was again arrested this week and held 
in $3,500 bail on the complaint of Pe- 
ter Hulsebosch, who claims he turned 
$500 over to Noblett for stock in an 
imaginary iron mine at Pompton, N. J., 
for which he was to be made manager. 





SALINE TREATMENT FOR A CORPSE. 
Raising Cash for the Defunct George A. Treadwell 


Mining Company. 


All the stockholders in the old George A. Treadwell 
Mining Company have received a circular from the office 
William T. Read, 15 William Street, New York City, 
ying before them a plan by which they are told that 
is possible to revive their company and make some- 
ing out of it. In the proposed plan, they are asked to 
5 cents a share for stock in a new company styled 
he Iron Queen Mining & Smelting Company, which new 
mpany undertakes to develop the Treadwell Com- 


y 7 
y 6 


hy properties. 


We are inclined to thin. that the Treadwell stock- 
lders, by paying what is really an assessment of 75 
its a share, are gambling just as much on the ulti- 
te success of the new company as they did with the 
iginal enterprise, in which they did not have, from 
he very beginning, a ghost of a chance. More, the 





plan looks to us like one which, through the sale of 
the new stock, will enable the present interests to lift a 


$130,000 mortgage, which possibly represents what it 


by the sheriff. 
As it is intended 


cost them to take over the property when it was sold 


to sell 225,000 shares at 75 cents a 


share, of the Iron Queen Mining & Smelting Company, 
the amount thus raised, provided all this stock were 
sold, would be $168,750, leaving very little left for 
working capital after cancelling the mortgage of $130,- 
000, and the interest. 

It would not surprise us at all if shortly after getting 


this money, the raising of still more capital would be 





found to have suddenly become necessary. Our conclu- 
sion after analyzing this whole proposition is that it 
would be better for the George A. Treadwell Co. stock- 
holders to forget all about it. 
this unfortunate investment to the experience account 
they in the end will profit more, as we see it. 


By simply charging off 
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Marconi 
Transatlantic 
Service 


Now in active operation 





- 


NEW YORK to EUROPE 


at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 


——- 


MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 











The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 
EIGHTY-FIVE CENTS 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 





CINCINNATI SECURITIES. 


Quoted by W. E. Hutton & Co.,. Broad and Wall 
Streets, New York. 


Bid. Asked. 
American Rolling Mill............-... 176 200 
American Rolling Mill pfd............ 112 120 
Cincinnati & Subur, Bell Tel ......... 212% 215 
Cincinnati Gas & Electric............ 86 90 
Cincinnati Gas Trans..........-...+.++ 108 120 
Columbus Gas & Fuel..............+. 30 31 
Columbus Gas and Fuel pfd.......... 71 74 
Columbia Gas & Electric..........-... 10% 12 
Cincinnati Union Stock Yards........ 99 §=105 
Cincinnati —e Machine........... 110 «115 
BR NN BI 6 b.csncecceces cosses ss 11 ase 
ation tw Msi sointenneecedtee 121 124 
SE aE ep a 
Globe Soap Pn 6 cee ounces socesees 112 120 
Globe Soap 2d pfd..........-.....++5 100 «110 
Globe Soap Special pfd.... .........+ 99 105 
IED inns 050006.56606656¢006 132% 140 
Globe-Wernicke pfd..............+.6. 118 120 
Kroger Grocery & Baking Co......... 150 175 
Kroger Grocery & Baking Co pfd..... 116 «6120 
Kroger Grocery & Baking Co 2d pfd.. 119 125 
Philip Carey pfd.........-...2eseeees 104 106 
Proctor & Gamble. ........-..seeesee: 410 422 
Proctor & Gamble pfd.............+.+- 189 195 
SID, ccivddencccce accaesesaces 84 85 
US Lithogmaph errr 25 40 
U S Card Playing Co... .........--+06. 149 152 
CINE, OM ccosccocccccsccccese Se |6SED 
CS MOB T Povcccccccccccce giastunenat 180 200 
oh eS eer 107. 110 
er Miami Guaranteed............. 210 211% 
N &C Lt & Traction.............. 90 91 
€ NEC Lt& Traction Se ssasaneied 81%, &2 
Cincinnati Street Ry ..............006- 12843 129% 
CIE canccocceccccccccescenns 49% 50% 
CE OE BOE ccc cccceccccstccses 90 92 
Columbus Railwa .! fd.. s+ 108 106 
So Ohio Ist Cons sold 5s.. ee a % 
CN &C 2d Mtg s.. ee 
C N & C Cons Ist Mtge 5s - sin baenmaean oath aes 
Columbus Railway 5s......... coosee BR OS 
Columbus Railway 4s...............- 76 80 
Columbus Gas Ist Gold 5s............. 94 100 
Cin Edison Electric 5s............«.+. 101 103 
Cin Gas Trans (Guar)........-..+..... 98 100 
Union Lt Heat & P Ist Mtge 4s...... 93 100 
Col Gas & Elec 5a... .....5---seeeseees 70 75 
U.S. Tel. lst Mtge 5s.... ...-...+--- 84 88 
Guyahoga Tel. Co. Ist 5s........... 90 93 
tEx. Div. 





NEW LOANS NEW LOANS 


STATE OF NEW YORK 
4 Per Cent. Gold Bonds 


EXEMPT FROM TAXATION 


AMOUNTING TO 


$25,950,000.00 


Issued in Coupon or Registered form 


Will be sold Thursday, June 6, 1912, at 12 o’clock, noon 
At the State Comptroller’s Office, Albany, N. Y. 


These bonds haye been segregated into three classes, and 
bidders will be required to state clearly in the proposal, the class 
of bonds and the amount and price for each $100 bid for. 


Clacs No. 1. $10,000,000.00 for the Improvement of the Erie, Champlain 
and Oswego Canals, dated January i, 1912, due January 1, 1962; $2,000,000.00 
for the Improvement of the Cayuga and Seneca Canals, dated January 5, 2912, 
due January 1, 1962; $8,000,000.00 for the Improvement of Highways, "dated 
March 1, 1912, due March 1, ‘1962. 


As the bonds enumerated above are all 50-year bonds, bearing 4 per cent. interest, 
the Comptroller will reserve the right to allot to the successful bidder, bonds of any or 
all of the above issues in Class No. 1, notwithstanding the specific issue may be 
stated in the bid. 


Class No. 2. $5,000,000.00 for the Construction of Barge Canal Terminals- 
dated January 1, 1912, due January 1, 1942. 


Class No. 3. $950,000.00 for the State Reservation in the Town of Saratoga 
Springs, dated March 1, 1912, due $95,000.00 in each year from March 1, 1913, 
to 1922, inclusive. 


These bonds are Legal Investments for Trust Funds 


No bids will be accepted for less than the par value of the bonds nor unless accom- 
panied by a deposit of money or by a certified check or bank draft upon a solvent bank 
or trust company of the cities of Albany or New York, payable to the order of th 
Comptroller of the State of New York, for at least two per cent. of the par value of the 
bonds bid for. 

All proposals, together with the security deposits, must be sealed and endorsed 

‘Loan for Improvement” and inclosed i in a sealed envelope directed to the “Comptroller 
of the State of New York, Albany.’ 

All bids will include accrued interest. 

The Comptroller reserves the right to reject any or all bids which are not in his 
opinion advantageous to the interests of the State. 

Circular descriptive of these bonds and of outstanding State bonds, sinking funds, 
etc., will be mailed upon application to 


WM. SOHMER, State Comptroller, Albany, N. Y. 
Albany, May 13, 1912. 











UNITED SHOE MACHINERY SHOWS company’s common stock. Further- 
INCREASES. more the increase in the surplus is 
, ieee — . obtained only after ample provisions 
Notwithstanding the United Shoe have been made for all doubtful ac- 
Machinery Corporation is at present counts, and after a conservative ap- 
oe a = — = praisal of the company’s securities by 
shown an increase over the business & committee of the directors. Some of 
of former years. On March 1 1912, De Somgunnee — ag oy ie 
— Rage , < Co. , OW ave shown 
the number of machines manufac- pa and the ia akbhiiadion aaeainee 
tured by this company, under lease . an ae’ dhe . : a EP dae 
have shown an increase of 7.5% over as well aS inSroneee or dividends. The 
last year A greater number of m:z- president states = the a fol 
. : ase m7 < = > . j oa rec - “7 *-reases 
chines also have been turned out than — p snes Late enuatmnntan —e 
in any other equal period in the com- . . . 
pany’s history. 





President S. W. Winslow’ declares ‘ — « sts s 
that were it not for the pending gov- LOC OMOBILE CO. ISSUES BONDS. 
ernment suits, and threatened restric- Spencer Trask & Co., of New York, 


tive legislation by Congress, at least | and J. C. Dann & Co., of Buffalo, hav’ 
a thousand more people would now be | Purchased from the Locomobile Co. ©: 


employed in its company’s plants. The America, one of the largest automobi le 
company also contends that the av- manufacturing concerns, an_ issue 
erage wage scale it pays to its 4,200 $1,500,000 first mortgage 6% sinking 
employees is the highest paid by any fund 10-year bonds. 


corporation in the State of Massachu- —_ 
setts. The corporation’s surplus ac- : , ee eae 
count increased during the your om LAW ON TAX EXEMPT SECURITIES. 
$5,.787,596.47, after paying out $2,858,- - Sine street 
864.50 in dividends to $8,887,452.62. The sient Teck ts. Gane tnmed b bookie 
United States Shoe Machinery Company, which gives the substance of the law 
a subsidiary of the Shoe Machinery Cor- governing tax exempt securities in N 
yoration, increased its surplus from York State and showing how this la 
20,669,799.71, after allowing $2,687,- operates toward investments of saving 
026.20 for dividends, to $23,838,806.79. banks and trustees. The booklet also 
 . contains a list of railroad bonds com- 
J. G. WHITE & CO., INC., REPORT. plying with the legal requirement 
The general balance sheet made pub- making these bonds legal purchases | 
lic by J. G. White & Co., Incorporated, savings banks, 
for the fiscal year ended February 29, 
1912, shows that the surplus for the 
year has increased from $485,529.04 to 











ANOTHER SATISFIED SUBSCRIBER. 


$605,522.03, after making allowances I received the book, “Investments 
for the regular 6% dividend on the and Speculation,” and enjoyed it im- 
company’s outstanding referrea mensely. It is a liberal business edu- 





stock. These surplus earnings are cation in itself. 














equivalent to about 8% earned on the CLYDE Cc. SNYDER. 
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High Low Close 
AlliseChalemes@ .....cce.cessecees 1% 1 1 
Amalgamated Copper..........-- 834 82% 83 
Am Ag Ch 24 61% 62% 
Am B 73% 72% 73 
Am 40% 395% 40 
Am . fy — a 
Am Car 
Am 3% * A % h, 
Am 29 2 29 
A Linseed 15 14% 14% 
AM Cr 14% 14% 14% 
han DRak eo s< 0006c0ccccccisesés 86% 86 86 
ep errr rer 10744 107% 107% 
ae <r re 130%. 130 130 
il eee 145% 14576 14596 
Am Tob ph sccccccccsccsce cco os 
Ban Weibises btnsespeccone 026080 8 
American Woolen Pf............ 21% 91% 91% 
AMACONGB. «sccccccccccccccce cose 425 42% it 
1) Serer 106% 106 106 
AT BEF Davccenccesesccevccs 103% 103% 1034 
Balt & Giese asecesscssccteses 108‘. 108% 108% 
a | aera lig 
ey ES eee SEE 71% 71 71% 
Reet TE Mik iansiccecsccceees 89% 89% 89% 
Canadian Pacific..............-- 264% 262%, 264 
Com SR sessscneswcssscasees 26 25% 25% 
a & Obl0 0... eee ee eesreceee 79 79 
NP Schs ends cccccedvecevcess 138% 138 138 
C M & St Mietascdacessesae sada 105% 105% 105% 
Col RGR A Ectdesnnccctcccecsens 28% 28% 288% 
Cool Geiss. ccanccédecdenss ssccs 43- 
—_ ge See — a 141% 142 
orn PR......-- ° oe | 16% 
Den & R Gr. pf........- -++» 34% 34% 348) 
rrr rT sex 333 33% 
WO, oc ccccctecssecccsesocccsocccs 53% 35 5% 
lt INO MA Ad ndsdadinabescoctas 53% 53 
Cb NN Mi cent cute cccceecceses 132% 131% 132 
Se Si inndneehasnsnens 43% 43% 43% 
Harvester LAS AR AUT 1224 122% 
TR Cahncs vtsnesccncecsccecenesss 127 126% is 
Tat Paget ..cocccccccccccescocee 
$ebets Birdrncndescencceses0ces.es 
Inter-Met pf 
ONG Crs dns cacdes scotia 
Lou & Nash 
M K & Tex pf 
Mo Pa@eccscsccccsece:cecccccocses Ge Ge ae 
Nat Lead. weeseunewe 
MY GR se cidacetcséadsscecence 
NY NH &H 
North Pacific 
yf Serer 
Reading «0000.0 00s0esecese osseous 
Rock Pickésccesscnccce vsuas 
Rock Island pf. 
St L SF 2pf.... 
Southern Pacific.. 
South Ry Co. 29 
So Ry Co. pb... cccccccccccccccce é 
hy See AAR 5 
fy ae 70% 69% 69% 
Fads cidadudiineceesibas 110% 110% 110% 
OO Bs oni dcicn.nsnccsvcncacus 62% 62% 
WRPEMIE Gnas bnckeeaceens becneies 51% 51% 51% 
CMA din canktaghidaadsmeskasi 7% 7% T% 
WORN Mhso56.snsssrsdosessaqects 18% 18% 18% 
WOU ONIR .0.6.04.00006e000000000 74 74 74 
Welk Wi Bo wicccnscssddenesscners 84% 84 84 





CURKREN! 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
marche & Coady, No. 25 Broad Street, New 





or 
Bid. Asked. 
tAm L & T com stock. .....cccccvcees 303 305 
iT CRy & L Co 6 pc cum pfd stk.. 9374 95 
Tri City Ry & L com stock........... 50 
+Kings Co Elec Lt & Pr stock........ 130 132 
me Y Gas Co Ist 5s, 1937............ 90 95 
P GL Co gen mtg 5s, 1944........ 96 99 
‘South L & T Co col tr 5s, 1940....... 92 4 
tSyracuse Gas Co Ist 5s, 2946. . - 98% 100% 
tTri-C ity Ry & L Co Ist 5s, 1923.. eee 97% 98% 
Wash, Ry & E Cocons 4s, 1951. 84 85 
iAm L & T Co 6pecons pfd stk..... 108 110 
tMil G L Co Ist 4s, 1927............. 89 91 
tNew Amst G Co cons 5s, 1948....... 99 100 
'N Y & ER GCo Ist cons 5s, 1945... 100 102 
'N a & ER GCo Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com.........++++: 64% 65% 
tPaci ific Gas & Elec pfd..............- 91 2 
h Ry & L Co cons 5s, 1954........ 100 101% 
St roix Water P Co Ist 5s, 1929..... 93 «98 
a ghamton Gas Wks Ist 5s, 1938... 98 101 
klyn Un Gas Co Ist cons 5s, 1945... 105% 107 
‘But te Elec & Pow Co Ist 5s, 1961... 95 99 
tCent 102% 103 
Con Ry & L Co Ist 4s, 1951 101 = 





Der Gas & El Co gen mtg 5s, 1949... 95% 
100% 101 11s 


y Gas Co prior lien 5s, 1923... 














Bas : Penn Rys Co Ist 5s, 1936....... 
tkq G L Co cons Ist 5s, a 102 107 
star d Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo,com. 30 ... 
International Traction, Buffalo, pfd.. 60 
Ndiana Ltg stock. ......csecsccccccces 43 47 
Ind ana tg WL iéctitenedecseases 72% 73% 
K 0) Gas Co Ist 5s, 1925.... 97 100 
4) ‘Co EL&P Co lst 5s, 1937... 104 105 
CoEL&PCopin 6s, 1997... 114 116 
son G& E Ist 6s, 1926......... 104 108 
ionwealth Pr Ry pfd........... 91 
nonwealth Pr Ry com........... 62 64 


>| B 


nd accrued Interest. tEx dividend. 


a 





MISCELLANEOUS STOCKS. 


ew York City. 


computing, Te Tabulating & Recording 54 56 
Conn 79 
Cellul 













*Ex. Dividend. 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 50 Beet St. 









Asked. 

Acme White Lead com..........-.+.+- 30 34 
Acme White Lead pfd........-+.+.+.+- 23. 26 
American Brake-Shoe com........-.-- 95 95% 
American Brake-Shoe pfd...........-. 136% 137 
American Vanadium...... ...-...+++: 450 550 
American Seating com.......----+++++ 4% 6% 
American Seating pfd..........-.++++- 35 

Atlas Portland Cement com.......... 60 70 
Atlas Portland Cement pfd..........-. 90 100 
Babcock & Wilcox...........s+seeeees 101 102 
Baldwin Locomotive Works com...... 53% 54% 
Baldwin Locomotive Works pfd...... 107+ 108 
Barney & Smith Car........---++sse0. 10 20 
Barney & Smith Car, pfd.........-.... 75 90 
Brill g Psa ccdcccsccocccsnnetncs 24 27 
ascii pedcasiapiics 99 101 
Bucyrus Company pfd........--+++++. 99 
Canadian Gold Car Heating & Lighting 10 25 
SI NI in5.66:c 600500000060 000008 44 
Chicago Pneumatic Tool .............. ‘a 49 
Chicago Railway Equipment.......... 79 81 
Cunsolidated Car Heating............ j 70 
Crocker Wheeler com.......---+++e+0++ 8 94 
Crocker Wheeler pfd........-.-+++++: 106 
Crucible Steel Co com.......-...+s+05+ 13 
Crucible Steel Co pid...-...+.-.-ee00- ‘ 84 
PINE TRADE. 60.00 0.06000 cc0ccrcees 386 
Dixon (J one re $ 255 
——— = Dt iiepapcisdesnesd asages 350 
Galena Signal Oil com.............+.- a 235 
Galena Signal Oil pref...............-. 3: 145 
General Railway Signal com y 30 
General Railway Signal pfd 80 
Gold Car senting & sAaeaing.. Se diana 10 20 
Goodrich (The B F) Co com.. «+s» 85% 86% 
Goodrich (The B F) Co pfd... - 1075, 108% 
Griffin Wheel Co com...........-+++. 180 210 
Gritin Wheel Co pfd 96 102 
Hale & Kil ste casussn eh aye ae 70 72 
Hale & Kilburn Ist pfd................ 103% 105% 
EE, Cock oc cece cccssesecees 
Ingersoll-Rand com...........--+++.++ 115 125 
Ingersoll-Rand pfd................-.+. 102. 109 
oe (H W) Manville com..........- 80 100 
ohns (H W) Manville pfd............ 110 12 
Lackawanna Steel ............+.++0e+: 28 35 
Laconia Car Co. Com.........esseeeee 65 68 
Laconia Car Co. prf........ssseeseeee 110 112 
Pennsylvania Steel pfd...............- 100 101 
Pettibone Mulliken Co ........-..++.- 108 112 





pratt & Whitney pfd......-...-.--+++. 95 105 


Quoted by es ~ Dillon & Co., 71 Broadway 


Bid. Ask. 
Am Bank Note com........---.++- - 49 51 
Am Bank Note pf .. to cscesces. rn BE 
a> eer? > 
Se Ro dn60csvessscsenectesa 227 232 
NE IE Fain 66 080 6050080080000 106 108 
Oe IN, oc.ccctcccccseteene 97 98 
OSS Sega 50 52 
NN rr ee 78 
") J eee er 4 5 
Am Type Founders................+- 48 50 
Am Type Founders S iia cannon ee 100 103 
Am Type Founders d 6s..........-+-+ ae 
Am Type Founders d na ee he 100 103 
Auto Sales Gum and Chocolate...... 44 47 
Ibcock & Wilcox........ ...sseeees 100 102 
I En kuncs 6i004sseenasse 10 15 
Barney & Smith pf ..............+-++ 80 100 
TEE 5 bn6 sobscccssccsendoee 128 129% 
Borden Con M pf........--0-0+00000+ 109 110 


oid hbehend.o00ss s00ccedsdszeces 135 140 
Ee POMS ROWE. 20.0 cccccccscccccces 175 185 
Du Pont Powder pf.............++++: 91 95 
Empire Steel & Iron............++++: 5 10 
Bowl re Steel & Iron pf ............+- 40 45 
BDU, 6c c900 sessccccccncess ree 80 
KE 5 SRE PR 123. 127 
Hall Si Sp debiksevdsssnedeesee oe 
International Nickel com.........--+ 290 300 
International Nickel pf............-- 106 108 
International Nickel 5s............-- 100% 101 
International Silver.........-...+.+++ kee 
International Silver pf...........-.-- 125 133 
Kings Co E L & L.........0--00e000 132 134 
National Cash Reg pf........-...-.-- 123. 127 
Niles-Bement-Pond .........-++.+++- 85 90 
Niles-Bement-Pond pf......-....+--+ 100 105 
Otis Elevator...........+..0.-seeeees 75 78 
Tr re 101 102 
ONS GG TE COM... 02. cccccccccccccs 65 66% 
SS eer 91 2% 
sae, oo eed ciessaaaenenibe 217 223 
ope Manufacturing ...............- 32 36 
> 105 «115 
Royal Bak P com..........0ssecseces 205 ype 
Og errr re 108 110 
BN EE ODOR Eeinccncsccces cccscccoss 121 122 
MD AIEEE, socc cossadncsccecs 0% 120 25 
Singer Mfg Co 284 287 
Tex & Pac Coal.......... -- 97 102 
Trenton Potteries...........- aKa 5 
Trenton Potteries pf.......... mide <a 500 55 
Trenton Pot Fdg, ctfs.......... «+++» 40 60 
Ec okcacccécccces <ocseee 150 155 
cai cascccccectcetesessess 21% zd 
Union Typewriter..... .....-- s.+- 46 47 
Union Typewriter Ist pf...........- 109 112 
Union Typewriter 2d pf.......... -- 109 110 
U S Finishing com...........++++++ 89 95 
US Finishing pf.............-.-.- - 102 106 
U S Finishing Ist 5s............. .e> « 100 105 
U S Finishing con 5s...... eteeecesecs 95 100 
OD © MOOG cence sccccnccscceccovcccces 8% 10 
RR re re 28 «630 
IE Ns 6k 55i0dcciccaceresives > ey 
TEN 6.6 n650650:06060920000.455%. 17 20 
WEES FREER e occ cc cscs cccccccsccceses 2 14 
West Power.........c.ccccccceccesees 30 31% 
West Power pf....ccccccscccccccccces 58 60% 





Pyle-National Electric Headlight..... ae 





ee 
Safety Car Heating and Lighting...... 122 
Standard Coupler com........... 34 40 
Standard Coupler pfd............ --» 105 115 
Standard Screw com...........seseees 80 
Standard Screw pfd...........+-++0++- 91 95 
Symington (T. H.) Co pfd............ 60 80 
Union Switch & Signal com........... | 97 
Union Switch & Signal pfd............ - 105 


United States Light & Heating com.. 21 22 
United States Light & Heating pfd.... 85 36 


Vamadiem Bales......cccccccsscecesces . 200 400 
Ward Equipment Co com............ 95 125 
Ward Equipment Co pfd......... 100) «120 
Yale & Towne Mfg.......---seecseeses 220 230 





STANDARD OIL QUOTATIONS. 


Quoted by Gude, Winmill & Co., Bankers 
20 Broad St., N. ¥ 









Bid. Asked. 
Anglo-American .....-++++ssseseeeees 21% 22% 
Atlantic Refining.......-..--++++ e+ 375 385 
Borne & Scrymser......---e+eeeeeeees 125 175 
Buckeye Pipe Line.........++++++++e0 137 143 
Chesebrough Mfg......--.s++eeeeeeeee 650 750 
Colonial Oil..........+- penegateeaeia 140 155 
Continental Oil. ........cccccccccceses 800 900 
Crescent Pipe Line.... .--++e+esesees 57 60 
Cumberland Pipe Line......-..++ «+++ 70 85 
Eureka Pipe Line......--++++e+eeeeee 290 300 
Galena Signal Oil......... - +227 235 
Galena Signal Oil, pfd......-...- -135 145 
Indiana Pipe ES IIS AEE 90 = 95 
National Tramnsit........seseeseceesss 384 40 
New York Transit..........see+eeeees 285 295 
Northern Pipe Line......+++++++++++- 115 120 
CN Co iccsescaussennees. evcecestee 93 96 
Prairie Oil and Gas.....+-+sseeeeesees 255 265 
Solar Refining. ........---s+e+ceeeeres 485 550 
Southern Pipe Line. .......+++--eeee+- 185 195 
vs ye. Serres 585 605 
S. W. Penn. Pipe Line......---++-++ 140 150 
Standard Oil (Cal.)......--seeeeeeeees 163 168 
Standard Oil (Ind.), new...-...-++++++ 217 223 
Standard Oil (Ind.), old......-.+-++++ ++ 7 
Standard Oil (Kan.)......+.+.-eeeeees 195 215 
Standard Oil (Ky.).....-+.eeeeseecees 375 390 
Standard Oil (Neb.).. ee 218 
Standard Oil (N. Y. 1. cbessapesekaiseal 397 402 
Standard Oil (N. J.).---s.eeeeeeeeeee 378 384 
Standard Oil Subsidiaries.......-- «++ 490 505 
Standard Oil, all.........sseeee coven 865 890 
Swan & Finch........-ceesceesceeees ot 550 650 
Standard Oil (Ohio)........--+-++eees 165 180 
Union Tanke Line. ......cccccccccccces 49 52 
Vacuum Oil, ex. rights......-. ..140 148 
Vacuum Oil, warrants........--- oo 48 
Washington Oil.........+-seee0 ceenes 23 28 
Waters-Pierce... ...-ccccseccccceres 1,000 1,500 





Public Utilities Securities. 


McConnell & Cole- 


(Quotations by Williams, 
New York.) 


man, 60 Wall St., 


Security. Bid. Asked. 
Am. Lt. & Tract., com.....--++eeeeees 303 305 
Am. Lt. & Tract., pfd.....-.++++++e00 108 110 
American Cities, com..... «++. eeeeee: 30% 32 
American Cities, pfd.......+-++++++++s 82 83 
Am. Gas & Elect., com.....--s+-e0+++ 85 88 
Am. Gas & Elect., pfd WeTTT TTT Tt 46 47% 
Am. Power & Light, com......-.+++++ 70 73 
Am. Power & Light, pfd.....-----++++ 86 88 
Cities Service, COM......++ sseeeeee> 102 106 
Cities Service, pfd......-..++-++e+0++: 91 93 
Comwth P. R. g L., CoOm.....+.-----++ 61% 63% 
Comwth P. R. & L., pfd... ..++--+++- 90 92 
Denver Gas & Elect. Gen. 5s..------- 9 53% 86097 
Electric Bond Deposit, pfd....------- 83 85 
Empire District Electric 5s.....------ SS 90 
Empire Dist. Elect. 5s, pfd....-.----- S4 88 
Federal Light & Traction, com....---. ¢ 35 37 
Federal Light & Traction, pfd....-.-- 79 81 
Federal Utilities Co., com.....----++++ 45 50 
Federal Utilities Co., pfd......--++++ 75 80 
— & Electric Securities, com..------ 102 aye 
Gas & Electric Securities, pfd....----- 90 94 
Lincoln Gas & Electric.......---++++++ 40 42 
Northern States Power, com......-.-+ ¢ 35 37 
Northern States Power, pfd......----- 90 92 
Ozark Power & Water Co., com...-..- 45 48 
Pacific Gas & Electric, com......--+--- 65 66 
Pacific Gas & Electric, pfd....+-+++--- 91 93 
Republic Ry. & Light Co., com.....-- 29 
Republic Ry. & Light Co.. a eee 7184 81 
Standard Gas & Electric, com......-- 25 
Standard Gas & Electric, pfd........- 50% 52 
Tri-City Ry. & Light Co., com......- 48% 49% 
Tri-City Ry. & Light Co., pfd......-- 93 95 
Western Power, com..........+++e+0+: 30 314% 
Western Power, Pie sssastosuncnessce 58 61 
Lincoln Gas & Electric 5s...........+- 88 93 
Montgomery Light & W. P. Oe ccswkt 86 90 





SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, 


Nashville, Tenn. 
Bid. Asked 
Decatur Land Co (Alabama)com...... 12 25 
Decatur Land Co (Alabama) pfd...... 190 225 


Ensley Land (new)........-+.-++eseee- 100 = =—120 
Nashville & Decatur R R.........---- 186 191 
Nashville, Chattanooga & St L ay --- 160 170 
Nashville Ry & Light com. s<o 1280 «Uke 
Nashville Ry & Light pfd............- 95% 97 
South & North Alabama Ry........-- 40 60 
Caetieth 160 GOR. 6052 cccccccsascceses 67 70 
Southern Ice pref......-.++s+seeeeeeee 84 85% 
BONDS. 
Cumberland Tel & Tel (New) 5s....--. 100%, 10244 
Nash, Chat & St L Ist mtg 7s........ 103 = 103%, 
Nash, Chat & St L con 5s...........-. 108% 111 
Nash Ry & Lt refd (1958) 6s......... 97 98 


Nash Ry & Lt Con (1953) 5s......-.-. 102% 104 
Birmingham Ry & Elec (1924) 3s.... 102 105 
Tenn State Settlement (1913) 3s...... 97 98 


Ex-dividend 





Bonds price plus accrued interest. 
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DEBENTURES of Series E31 
maturing October Ist, 1912 
WILL BE PAID at par 
with interest to the date of payment. 




















Poor’s Manual 
of Industrials 


1912 EDITION, 3400 PAGES 


devoted exclusively to the Public Utilities 
and Industrials, to appear in a few days, 
contains Income Accounts and Balance 
Sheets of the following companies under 
date ONE YEAR LATER than in any 
other Manua! for “1912"’: 


American Beet Sugar 

Anaco 

Associated Oil 

Brooklyn Union Gas 

General Asphalt 

International Harvester 

New England Telephone 
Philadelphia Company 

United R. R.’s of San Francisco. 
United States Rubber 
Westinghouse Elec. & Mfg. Co. 
And over One Hundred Others 


Are you paying for old information? 
Better order POOR'S to-day 
Price $7.50 


Poor’s Railroad Manual Co. 


68 William St., New York 



















NAMES FOR SALE 
Bona fide names of Mississippi investors at 
$5.00 per 1000. 
G. M. Rittelmeyer, Jackson, Miss. 


Stopping at 





$500,000 
THE DAKOTA POWER COMPANY 


RAPID CITY, SOUTH DAKOTA 
First Mortgage Sinking Fund 6% Gold rn 


Dated March 1, #910 


Interest Payable March 1 and Septemb 


Authorized $500,000.00 
In Coupon Form, 


110, out of the Sinking Fund. 

We summarize the important features of 
this issue, as stated to us in a letter of 
John C. Haines, Esq., President of the 
Company: 


(1) This issue constitutes the only 
bonded debt of the Company and is secured 
by an absolute first oY oe on property 
valued at over $1,000,000.00. 


(2) The property includes all water 
rights for over ten miles on Rapid Creek, 
the largest stream in the Black Hills. 

(3) The water rights cover a total fall 
of the river of over 1,000 feet, capable of 
developing 10,000 horse-power: the first 
unit which is’ just being completed, will 
develop 2,500 horse-power. 

(4) Annual sinking fund of 5 per cent. 
is provided. 

(5) The company is now operating at 
Rapid City, under a 20-year franchise, 
which expires January 1, 1930. Their gross 
earnings for the year 1911 were sufficient 
to pay all operating expenses, taxes and 
bond interest for the full issue, although 
the maximum load carried was only 600 
horse-power. The new plant will increase 
by four times the amount of power avail- 
able for sale and will increase the earn- 
ing capacity of the Company four times 
the present earnings. 


The larger portion of the bonds having been sold for permanent invest- 
ment, we offer the remainder at par and interest, with a stock bonus of 50 
per cent. and recommend them as an investment of unquestionable value. 


FRITZ VON FRANTZIUS 


VON FRANTZIUS & CO. 


BANKERS 
New York Stock Exchange 
Members< Chicago Stock 
" {Cites Board of T: 


122 and 124 South La Salle Street Corn Exchange Bank Building Chicago 


$500.00 Denomination, with Pri 
to Principal; the "Trustees must retire any Bonds edlaeea at not more than 


Dye March 1, 1930. 






Issued $500,000.00 
e of Registration as 


(6) The field for the sale of power in- 
cludes six industrial plants, with a high 
power cost, due to high priced coal: the 
mines of the Black Hills, where there is 
over 20,000 steam horse-power installed and 
the pumping of water for the irrigation of 
thousands of acres of fertile land. 

Stability of earnings is assured by ex- 
isting contracts. 


(7) The legal details of the issue are 
approved by Messrs. Buell & Gardner. The 
management is conservative. The com- 
pany uses the accounting methods adopted 
by the Wisconsin Railroad Commission. 


(8) As soon as only a small portion of 
above power business is secured, the oper- 
ating experises will be less than 20 per 
cent. of the gross earnings. 

(9) This mortgage is closed and no 
further bonds can be issued under it. 

(10) In regard to future earnings: steam 
power costs from $65.00 to $125.00 per 
year; assuming that the company receives 
$70.00 per horse-power per year for the 
power from the new plant; their income 
will increase $175,000.00 per year, with no 
material increase in operating expenses, 
consequently 8 per cent. dividends on ‘the 
total stock issue, or $80,000.00 could be 
paid, in addition to carrying a nice sum 
to the surplus account each year. 


BEN MARCUSE 











[ Please Mention THE FINANCIAL WORLD | 





| Please Meation THE FINANCIAL WORLD 





Gentlemen’s Club Car, Parlor Cars, 
Leave New York (June 12), 12.00 noon 


Yonkers, 











Special Train de Luxe via The New York Central Lines 


Ossining, Peekskill, 








For tickets and parlor car reservations apply to 


L. F. VOSBURGH, General Passenger Agent, or W. R. BARNET 
Asst. General Passenger Agent, Grand Central Terminal; 


or W. V. LIFSEY, G. E. P. A., 1216 Broadway, New York 
’Phone, 6310 Madison 


Observation Car and Dining Car 


Arrive Buffalo 10.00 p. m. 


Poughkeepsie, Rhinecliff, 
Albany, Schenectady, Utica, Syracuse and Rochester. 
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